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SCOPE AND METHODOLOGY 
The present study intended to bring at one 
place most of the significant literature that is 
available on Liberalisation of Indian economy. 
Although this bibliography is selective in nature/ 
an attempt has been made to cover all the aspects 
of liberalisation of India eocnomy. 
SECONDARY SOURCES 
The secondary sources consulted in Maulana 
Azad Library; A.M.U., Aligarh to find the location 
of articles are -
1. Guide to Indian periodical literature 
2. Social Science Index 
PRIMARY SOURCES 
The libraries visited for consulting the 
primary sources are as follows -
1. Maulana Azad Library, Aligarh Muslim 
University, Aligarh. 
2. Centre of West Asian Studies Library, Aligarh 
Muslim University, Aligarh. 
3. Seminar Library of Economics department 
Aligarh Muslim University; Aligarh. 
4. Seminar Library of Commerce department/ 
Aligarh Muslim University; Aligarh. 
5. Maulana Azad Academy; Lucknow. 
STANDARD FOLLOWED 
The Indian standards recommended for 
bibliographical references and Classified Catalogue 
Code of Dr. S.R. Ranganathan have been followed. 
In some cases where ISI do not give any guidance; 
I have taken apropriate decision. 
SUBJECT HEADING 
I have tried my best to give co-extensive 
subject headings. An effort has been made to follow 
postulates and principles given by Dr. S.R. 
Ranganathan in the formation of subject headings. 
ARRANEMENT 
The entries are arranged under subject 
headings which are arranged alphabetically followed 
letter by letter method the ENTRY ELEMENT of the 
(y) 
author(s) is in capitals followed by the secondary 
element in paranthesis using capital and small 
letters and than the title of the articles/ 
subtitle (if any) then name of the periodical being 
underlined in abbreviated or full form. It is 
followed by the volume number/ issue number/ the 
year/ month and date (if any) given by using 
inclusive notation of the pages of the article. Each 
citation is followed by an abstract. 
The items of bibliographical reference for 
each entry of a periodical article are arranged as 
follows -
(a) Name ( s) of the author ( s) 
(b) Full stop ( .') 
( c) Title of contribution including sub-title/ 
If any 
(d) Full stop ( . ) 
(e) Title of the periodical in abbreviated/full 
form 
(f) Full stop ( . ) 
(g) Volume numbers 
(h) Coma ( , ) 
(i) Issue number 
(k) Semi colon ( ; ) 
Cvj; 
( I ) Date of p u b l i c a t i o n 
(TO) Semi Colon ( ; ) 
(n) Inclusive pages of the articles 
(o) Full stop ( . ) 
SPICEMEN ENTRY 
LEBERALISATION 
1. BHARGAVA (B K ). New economic policy : Economic 
reforms. Competition success review. 31/ 9', 1995, 
March; 11-4. 
1981-90 witnessed an acceleration in the rate 
of economic growth to well above five percent per 
anum compared to annual growth rate of about three 
percent in previous two decades. However this 
relatively higher growth rate was accompanied by 
macro economic crisis inflation, balance of payment 
deficit mounting public debt. The government in view 
of these developments and compulsions of the economy, 
reformulated its economic strategy which is better 
known as liberalisation policy. 
iyii) 
ABSTRACT 
The entries in the bibliography contain 
abstracts giving the essential information to prepare 
indicative abstract; so that in most of the cases 
users needs are fulfilled with abstract itself. 
INDEX 
The index part contains list of the 
author index and title index. The index 
have been arranged letter by letter method. Each 
entry followed by entry number. It is hoped that it 
will found very useful in consultation of the 
bibliography. 
(yiuj 
ABBREVIATION 
1. ACRP - Agro Climatic Regional Planning 
2. BOP - Balance of Payment 
3. CRR - Cash Reserve Ratio 
4. DOT - Department of Telecommunication 
5. FERA - Foreign Exchange Regulation act 
5. GDP - Gross Domestic Product 
7. GFD - Gross Fiscal Deficit 
8. IMF - International Monetary Fund 
9. LERMS - Liberalised Exchange Rate Management 
System 
10. MNCs - Multinational Corporations 
11. MRTP - Monopolies and Restrictive Trade 
Practices 
12. NABARD- National Bank for Agricultural and rural 
Development 
13. NEP - New Economic Policy 
14. NRI - Non Resident Indians 
15. PDS - Public Distribution System 
16. PSU - Public Sector Units 
17. RBI - Reserve Bank of India 
18. SAP - Structural Adjustment Programme 
19. SICA - Sick Industrial Companies act 
20. SLR - Statury Liquidity Ratio 
VPa^ o^m 
INTRODUCTION 
After independence India adapted a mixed economy 
s t ruc tu re . Policy makers at tha t time wanted to se t 
up a s o c i a l i s t i c pat tern of socie ty . In 1954/ after 
the parliament had adopted the s o c i a l i s t pattern of 
society as the objective of social and economic policy/ 
the second five year plan document had argued that 
major decisions regarding production/ d i s t r ibu t ion / 
consumption and investment/ and infact a l l 
socio-economic re la t ionships must be made by agencies 
informed by social purpose. 
However/ these goals alongwith the objective of 
self re l iance resul ted in an ever growing public 
sec tor , a maze of direct and indirect cont ro ls and 
over sized protect ive t a r i f f walls for the Indian 
economy. 
I t was Rajiv Gandhi who in 1985 i n i t i a t e d the 
pol ic ies of p r i v a t i s a t i o n . In 1991/ the Prime Minister/ 
Mr. P.V. Narasimha Rao/ in the new indus t r i a l policy 
of 1991 gave a big push to these pol ic ies of 
p r iva t i sa t ion / l i b e r a l i s a t i o n / g lobal i sa t ion and 
marketis ation of the economy. The new wave created an 
atmosphere in which the pol ic ies of expansion of the 
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public sector pursued in the l a s t four decades of 
planning were considered to be ruinous for the Indian 
economy. The new wisdom therefore thought of placing 
fu l l fa i th in the market mechanism and thus a process 
of l i b e r a l i s a t i o n of the economy was s t a r t e d by 
dismantling the controls and regulat ions which 
obstri,icted investment by the private sec to r . At the 
end of the nineteen eighties the country found i t s e l f 
facing a deepening economic c r i s i s i . e . high f i sca l 
and trade imbalance. Fiscal imbalance is a s i t ua t i on 
where in governments spends more than the i r earnings. 
Any shor t fa l l that a r i ses is financed through in ternal 
and external borrowings or i n f l a t ion . 
The planned rate of investment was greater than 
the actual domestic savings and thus there was a 
continued import surplus mounting foreign debt. The 
planned rate of growth was never rea l i sed and export 
oriented un i t s were in a shortage. In i t s hurry of 
entering in to the twenty f i r s t century India entered 
into such a t r ap . 
The c r i s i s in the Indian economy was thus/ not 
a sudden development and it had been building up in 
the eonomy. Finally/ in 1990-91 the menifestation were 
seen in growing unemployment/ two d ig i t ra te of 
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i n f l a t i o n , a non performing pub l ic s e c t o r / lops ided 
and narrow based i n d u s t r i a l growth in the p r i v a t e 
s e c t o r , deple ted resources of the c e n t r a l and s t a t e 
governments alarming d e f i c i t s in the balance of payment 
and v i r t u a l l y non-repayable ex te rna l debt . I n d i a ' s debt 
se rv ice r a t i o a t 31 percent in 1991 was one of the 
lowest among developing c o u n t r i e s , but comparable to 
t h a t of Braz i l and Mexico. 
As percentage of GDP 
Year Imports Exports Current BOP 
1970 4.6 3.6 - 1.1 - 2.3 
1975 6.7 5.9 - 0 .1 - 1.5 
1980 10.2 5.4 - 1.3 - 2 .1 
1985 9 .1 5.0 - 2.6 - 1.4 
1990 10.7 7 .1 - 3.7 - 2.5 
The decade 1981-90 witnessed an a c c e l e r a t i o n in 
the r a t e of economic growth t o well above f i ve percent 
peranum compared t o annual growth r a t e of about t h r e e 
percent in the previous two decades . However t h i s 
r e l a t i v e l y higher growth r a t e was accompanied by an 
acute macro economic imbalance and hardening of 
s t r u c t u r a l r i g i d i t i e s over t h i s p e r i o d . Large and 
growing f i s c a l d e f i c i t with a s i z e a b l e component of 
mnnptised d e f i c i t f def ic i t f inancina) led t o massive 
't 
growth in money supply culminating in rapid pace of 
i n f l a t ion . These imbalances sp i l l ed over into the 
external sector cousing widening de f i c i t s in current 
account of balance of payments (BOP) tha t increased 
over ten folds from Rs. 1657 crore in 1980-81 to Rs. 
17369 crore in 1990-91. These pe r s i s t en t ly high l eve l s 
of de f ic i t s ( f i sca l and BOP def ic i t s ) compelled the 
government t o resor t to heavy borrowings to finance 
them consequently/ s ize of the public debt swelled to 
such an alarming extent where India seemed to be on 
the verge of being driven into the vicious debt t rap/ 
a s i tua t ion where the governments have to r a i s e a fresh 
loan every time to pay off in teres t and instalments 
of the past debt . In ternal ly double d ig i t inf la t ion 
was playing havoc with the economy. These and may other 
indicators pointed towards runaway in f la t ion and severe 
shortage of the essen t ia l commodities. 
Under such a dismal economic environment India 
found i t se l f desperately in need of strong measures 
both in the in ternal and external sector/ to bring 
about s t ruc tura l reforms. The s i tua t ion thus cal led 
for some strong s t ab l i s a t ion measures leading to f i sca l 
d i s c i p l i n e , fightening of money supply and control of 
i n f l a t i on . The government in view of these developments 
THE LIBERALISATION BAROMETER 
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POUCY 
• Industrial Dellcenaing 
• UberallsingMRTP 
• Liberalising FUIA 
• 51% Foreign Holdings 
• Privatisation of PSlls 
• Privatisation of Oil Sector 
• Privatisation of Telecom 
• Privatisation of Aviation 
• Privatisation of Banking 
• Privatisation of Mining 
• Privatisation of Power 
• Counter-guarantees 
• Overseas Joint Ventures 
• LAW Corporate Taxes 
• Low Exdse Duties 
POLICY 
• MOD VAT 
• Service Sector Taxation 
• Low Customs Duties 
• Imports of Second-hand Machinery 
• Decanalised Imports 
• No Export Subsidies 
• Global Patent Protection 
• Drug Price Controls 
• Con\lrtlbIe Rupee 
• Financial Sector Reforms 
• Capital Market Reforms 
• Free Interest Rates 
• FII Investment 
• Food and Fertiliser Subsidy Cuts 
• Tighter Environmental Laws 
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THE REFORM PROCESS 
Economic l i b e r a l i s a t i o n s t a r t e d in I n d i a a f t e r 
Man Mohan Singh on 1 Ju ly 1991 p roposed for economic 
l i b e r a l i s a t i o n . B e s i c a l l y I n d i a n p o l i c y makers has 
l e a r n t from the e x p e r i e n c e of China . China a t p r e s e n t 
is a heading economy/ b e c a u s e of the s u c c e s s of 
l i b e r a l i s a t i o n p o l i c y . s i m i l a r l y in U . S . S . R . 
l i b e r a l i s a t i o n a l s o s t a r t e d bu t the g o v t , w o u l d n ' t be 
a b l e to c o n t r o l the P u b l i c D i s t r i b u t i o n System 
t h e r e f o r e / normal p u b l i c faced the problem of s h o r t a g e 
of e s s e n t i a l commodi t i e s . In I n d i a when l i b e r a l i s a t i o n 
s t a r t e d government e s p e c i a l l y g i v e s t r e s s on t h e 
c o n t r o l of P . D . S . t h e r e f o r e normal p u b l i c w o u l d n ' t 
f aced the problem of s h o r t a g e of e s s e n t i a l c o m m o d i t i e s . 
GROWTH IN INDIA & CHINA 
Gross Domestic Product 
PPP 
"Incfia''--^-
1981 
China 
/ 
1981 
CAGR(%) 
w :u»-'.r.^f.. 
/ 
/ ^ 
Real 
ye.60 ''"' 
5 10 
. A, "-it. 1 
1991 
y118 
^ 88 
1991 
•^'' 'ii^i i K •./. A,. (.''•• '> 
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BUDGET AT A GLANCE 
PARTICULARS 
All figures an in Rs. cron 
1993-94 1994-951994-951995-96 
(A) (BE) (Rp) (BE) 
Revenue receipts 75453 
Tax revenue (net to Centre) 53449 
Non-tax revenue 
Capital receipts 
Recoveries of Loans 
Other receipts 
Borrowings & Liabilities 
Total receipts 
Non-plan expenditure 
On revenue account 
On capital account 
Plan expenditure 
On revenue account 
On capital account 
Total expenditure 
Revenue experxjiture 
Capital experiditure 
Revenue deficit 
Budgetary deficit 
Fiscal deficit 
Primary Deficit 
22004 
55440 
6191 
48 
49297 
130893 
98998 
83545 
15453 
42855 
24624 
18231 
141853 
108169 
33684 
32716 
10960 
60257 
23562 
86084 
62742 
23342 
59615 
6700 
4000 
48915 
145699 
105117 
90749 
14368 
46582 
28062 
18520 
151699 
118811 
32888 
32727 
6000 
54915 
8915 
83770 
64988 
23782 
67502 
6700 
5767 
55035 
156272 
113511 
93965 
19546 
48761 
28937 
19824 
162272 
122902 
39370 
34132 
6000 
61035 
17035 
100787 
74374 
26413 
66364 
6730 
7000 
52634 
167151 
123651 
106998 
16653 
48500 
29330 
19170 
172151 
136328 
35823 
35541 
5000 
57634 
5634 
A-Actuals, BE = Budget Estimates, RE = Revised Estimate 
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On 24th July 1991 Mr. Man Mohan Singh persented 
the f i r s t budget to the Rao government. He s t ressed 
the need for living within our means and pointed out 
tha t the s t a r t ing point of the reform process would 
be a credible f i sca l adjustment and macro economic 
s t ab l i sa t ion during 1991-92 following by f i sca l 
consolidation the rea f t e r . The finance minister declared 
that the to ta l expenditure would be Rs. 113422 c rores . 
Without any addit ional resources mobilisation/ the 
budget def ic i t would be Rs. 9724 crore, the revenue 
def ic i t Rs. 15859 crores and the f i sca l def ici t Rs. 
39732 crores . The congress government a lso i n t ro - 'I 
duced the Eighth plan (1992-97) and outlined objectives 
like generation of adequate employment control of 
population growth; uiniversalisat ion; elementary 
education provision of basic health f a c i l i t i e s / growth 
and d ivers i f ica t ion of agr icu l tu re and strenthning 
the in f r a s t ruc tu re . 
The reforms package was actually a composite 
bundle consisting of the following : 1) devaluation 
of the rupee/ i i ) t rade policy reforms i i i ) new 
indus t r ia l policy and iv) union budget for the 
f inancial year 1991-92. 
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MACROECONOMIC STABILISATION 
The origin of the macro economic c r i s i s 
( in f l a t ion , BOP d e f i c i t , mounting public debt , etc) 
is closely linked to the continued imbalances in the 
f i sca l sector . The central governments' Gross f i s ca l 
def ic i t (GFD) increased to around 8.4 percent of GDP 
at current market prices in 1990-91 from about six 
percent in 1980s and three to four percent in 1970. 
Gross f i sca l defici t is the excess of government 
expenditure over i t s f i sca l receipts i . e . revenue 
rece ip ts plus g r an t s . 
A part of the gross f i sca l def ic i t is met 
through rais ing fresh loans (from domestic as well 
as external sources) which adds to the indebtedness 
of the government. The growing f iscal defici t and the 
consequent borrowings have increased the outstanding 
l i a b i l i t i e s of the central government from about Rs. 
50749 crore in 1980-81 to Rs. 314558 crore in 1990-91 
The other part of the Gross f i sca l defici t is met 
through monetisation of def ici t i . e . de f ic i t f inancing. 
This causes excess' l iqu id i ty in the system that 
generates inf la t ionary pressures . The reduction in GFD 
was made possible by cuiting down expenditure on 
subsides, reduction in non plan grants to s t a t e s , some 
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prunning of defence expenditure and overall economy 
in administrat ive expenditure. The 1992-93 budget 
Measures of de f ic i t of the Central 
1 9 8 - 8 1 
1 9 8 4 - 8 5 
1 9 8 5 - 8 6 
1 9 9 0 - 9 1 
1 9 9 1 - 9 2 
1 9 9 2 - 9 3 
1 9 9 3 - 9 4 
(RE) 
1 9 9 4 - 9 5 
(BE) 
G r o s s 
G o v e r n e m n t 
F i s c a l D e f i c i t 
(Rs . Crores) 
8299 
17415 
21857 
4 4 6 3 2 
36325 
4 0 1 7 3 
5 8 5 5 1 
5 4 9 5 1 
(% of GDP) 
6 . 1 0 
7 . 5 3 
8 . 3 3 
8 . 39 
5 . 9 0 
5 . 6 9 
7 . 2 9 
6 . 0 0 
Monet i s e d 
(Rs . Crores) 
3 5 5 1 
6055 
6190 
14746 
5508 
4257 
260 
N . A . 
D e f i c i t 
(% of GDP) 
2 . 6 1 
2 . 6 2 
2 . 3 6 
2 . 7 7 
0 . 8 9 
0 . 6 0 
0 . 6 3 
N . A . 
Source : Annual Report of the RBI, 1993-94. 
carr ied forward th i s f i sca l correction programme and 
achieved a further reduction in GFD to around 5.7 
percent of the GDP. However the government is keen t o 
inculate the sense of f i sca l discipl ine in a l l i t s 
various expenditure programmes and the budget for 1994-
95 provides for lowering the gross f i s ca l defici t to 
6 percent of GDP. 
STRUCTURAL REFORMS 
Structura l reforms comprise measures such as 
indus t r ia l deragulation, l i b e r a l i s a t i o n pol ic ies 
2 
relating to direct foreign investment/ reforms of 
public sector enterprises; financial sector reforms, 
etc. which aim at radically restructuring the economic 
system. Over the years we have evolved an economic 
organisation which due to faulty economic policies 
and programmes, has decelerated the growth rate of 
production, income and employment in the industrial 
sector. 
INDUSTRIAL SECTOR 
The new industrial policy anounced by the 
government on July 24, 1991 fulfills long-felt demand 
of the industry to end the licence raj • It has 
done so by declaring in very clear terms that 
licencing has been abolished for all industries except 
18 industries which include coal, petroleum, sugar, 
motor cars, cigarettes, hazardous chemicals, 
pharmaceuticals and some luxury items. Besides this 
industrial policy proposes to remove the limit of 
assets fixed for MRTP companies and dominant 
undertakings. In this sense the industrial policy 
should be welcome because it has taken the bold 
decision to end the licence-permit raj and save the 
entrepreneurs the harassment of seeking permission from 
13 
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r Growth rates of Industrial Production 
Growth Rates 
Sector Weight 199192 1992 9T 1 ^ g^j 94 994 95 
Aonf Dec) 
g Manufacturing 
Mining & Quarrying 
Electncity 
Overall 
77 107 
11 464 
11 429 
100 000 
( ) 0 8 
06 
85 
06 
?2 
06 
50 
2 3 
4 1 
27 
1 
^4 
I 
44 , 
35 
8 3 
Performance of Infrastructure Industries 
Growth Rates 
Industry Weight 1992 93 1993 94 
ileclncity 
Coal 
Saleable Steel 
Crude Petroleum 
^etroleum Refinery Products 
11 4290 1 4 9 
6 6082 1 3 8 
5 2092 1 / 0 
2 4073 1 1)11 2 
15192 4 0 
Cerpenl 1 5983 ( 0 '^ 
Overall 128 7712 1 3 0 
! ' 3 
, 33 
54 
1 02 
1 6 
1 68 
I 53 
Performance of 24 Major Industries 
Industry Weight 
*994 95 
Apnl Mar) 
85 
, 29 
' 83 
' 192 
38 
1 ' 6 
80 
Growth Rates 
(Apnl Mar) 
1992 93 
6 infrastaicture Industnes 
18 Industnes 
24 Industnes 
#?#\,.*>l 
\ 
28 77 
2160 
50 37 
34 
16 
28 
1993 94 
51 
54 
52 
(Apnl Feb) 
1994-95 
82 
110 
92 
i Us 
1 Industry Group 
a 
1 Basic Goods 
1 Capital Goods 
1 Intermediate Goods 
1 Consumer Goods 
1 Durable 
1 Non Durables 
^ - . 1 ^ 
e-base 
Weight 
39 42 
16 43 
20 51 
23 65 
2 55 
21 10 
[^^^^^ ^ ^ ^ 
d growth rates 
Growth Rates 
1991-92 1992-93 1993 94 1994 95 
(Apnl Dec) 
62 
0 128 
0 07 
(1 t 8 
0 125 
12 
26 
Ooi 
53 
19 
( ) 0 9 
25 
60 
( ) 5 3 
112 
19 
152 
08 
43 
22 2 
45 
< 
' 
3; 
i 
^ 
6 , ^ 
102 
76 
I 
Index of Industrial Production 
(Annual Growth Rales) 
Year Mi™ng & Manutaclunng 
Quarrying 
Weights 
1981-82 
1982 83 
1983-84 
1984-85 
1985 86 
1986-87 
1987 88 
1988-89 
1989-90 
1990-91 
11 464 
1177 
(17 7) 
132 3 
(12 4) 
147 8 
(11 7) 
160 9 
(8 9) 
167 5 
(4 1) 
177 S 
(6 2) 
184 6 
(3 8) 
199 1 
(7 9) 
211 6 
(6 3) 
221 2 
(4 5) 
77 107 
107 9 
(7 9) 
109 4 
(14) 
1156 
(5 7) 
124 8 
(8 0) 
136 9 
(9 7) 
149 7 
(9 4) 
161 5 
(7 9) 
175 6 
(8 7) 
190 7 
(8 6) 
207 8 
(8 9) 
in the 1980s 
Electricity General 
11 429 
1102 
(10 2) 
1165 
(5 7) 
125 4 
(7 6) 
140 4 
(12 0) 
152 4 
(8 5) 
168 1 
(10 3) 
181 0 
(7 6) 
198 2 
(9 5) 
2197 
(10 9) 
236 8 
(7 8) 
100 00 
109 3 
(9 3) 
1128 
(3 2) 
120 4 
(6 7) 
130 7 
(8 6) 
142 1 
(8 7) 
155 1 
(9 2) 
166 4 
(7 3) 
180 9 
(8 7) 
196 4 
(8 6) 
2126 
(8 3) 
SoufC* HandMokadiyluttriidPotcytndSiallstia. 1WS S«nn««a 
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the babudom (bureaucracy) of the country to start an 
undertaking of course, we began with best of 
intentions and presumably in the widest interest of 
the economy. We raised tariff walls to protect our 
industries, we raised subsidies to provide them 
crutches to enable them to stand on their own feet. 
We controlled the private sector through a variety 
of regulating devices so that it could grow in 
according with our planned priorities. We imposed 
restrictions on the expansion of large industrial 
houses to prevent concentration of economic power. 
But over the past four decades these policies 
resulted in the emergence of an oligopolistic market 
structure where the few big industries, protected from 
competition through the device of industrial licensing 
that restricted entry of new entrepreneurs, ruthlessly 
exploited the growing internal demand. The high tariff 
walls protected the domestic producers against 
competition from foreign goods and acted as a 
disincentive against innovations, modernisation and 
quality upgradation of production. Thus what emerged 
was a high cast low quality production system which 
was rigidified over the years by tightening of the 
regulatory devices under industrial (Development and 
IT) 
regulation) Act; Monopolies and restrictive trade 
practices act (MRTP); Foreign exchange regulation act 
(FERA) etc. Removal of these impediments to growth 
therefore; urgently called for. 
The New economic policy has provided for a 
virtual deregulation of industry. The practice of 
industrial licensing under the industrial (Development 
and Regulation) Act 1951. The concept of monopoly 
with regard to big business houses as contained in 
the MRTP act has been done away with and now there 
are no limits on the big industrial houses to 
undertake new investments. 
FOREIGN DIRECT INVESTMENT 
The new industrial policy goes all out to woo 
foreign capital. It has been decided to provide 
approval for direct foreign investment upto 51 percent 
in 34 selected high priority and high technology 
sectors. The government has further clarified that 
it will permit 100 percent foreign equity in case the 
entire output is exported. All this is being done in 
the belief that direct foreign investment is crucial 
to our development. Foreign Investment promotion 
in 
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board has been set up with the specific purpose of 
inviting/ negotiating and facilitating foreign 
investment. The use of foreign brand names and trade 
marks on goods for sale within the country has been 
permited. The foreign technology aggreements have been 
made simpler and their approval automatic subject to 
some stipulations. 
The sphere of activity of the public sector/ 
whose inefficiency had reached the deplorable limits 
causing unbearable drain on public money to cover its 
perpetually rising deficits/ has been drastically 
pruned. There are now only eight fields of industrial 
activity reserved for the public sector under the New 
Economic policy as against 17 earlier and even here 
the private sector may be allowed to establish units 
if need arises. There has also been a reduction in 
budgetary transfers to the public enterprises. The 
public sector under new policy/ no more remains the 
pampared child of the government. Now it will have 
to compete with the private sector c; ) 
The year 1994-95 witnessed a growth rate of 
5.3 percent. Exports grew by 17 percent during the 
first ten months of 1994-95. Foreign direct 
10 
investment and port folio investment stood at $ 3.9 
billion during April - December 1994. Also impressive 
was the rise in foreign currency reserves by $ 4.5 
billion. Food grain reserves also increased to 30 
million tonnes from 13.9 million tonnes in 1993-94. 
It was also found that employment increase was 6 
millions durinng 1992-93 and 1993-94. 
MANPOWER POLICY - TOOL FOR INDUSTRIAL GROWTH 
Manpower policies rarely form an explicit aspect 
of industrial development policies. But experience 
shows that a lagging area could become more attractive 
for an 'enticed' industry by offering a work force 
with the necessary skills, if an effort were made to 
co-ordinate the two. Manpower policy can act as a 
'pull' factor either for services or the appropriate 
industry for the lagging areas and would give the area 
a push-* towards self sustaining growth and decrease 
regional disparity. Manpower policy is necessary to 
overcome the different kinds of unemployment, 
especially the structural type. In general, the 
responsibility falls on the shoulders of the 
government, the important reasons for government 
intervention being a high natural rate of 
unemployment. 
2n 
PRODUCTION AND SALES OF HEAVY VEHICLES 
Heavy Commeraal Vehicles are produced by TELCO Ashok Leyland and Hindustan 
Motors The manufacture of heavy commercial vehicles has been delicensed and t^us 
there is no capaaty constraint to meet the increasing demand 
(In numbers) 
PRODUCTION SALES 
KBK U-
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According to Goldman; manpower policy has three 
potential goals other than achieving full employment. 
First/ manpower policy can promote economic growth 
by increasing the productivity of the labour force 
and operating effeciency of labour markets. Second; 
the pursuit of full employment in its broader context 
i.e. the objective of stablisation by responding to 
cyclical or seasonal fluctuations in the economy. 
Third/ a social one which deals with policy focus on 
reducing poverty and improving the distribution of 
income among individuals and regions i.e. the 
objective of equalisation which includes improving 
the quality of employment opportunities/ improving 
working conditions and increasing the flexibility of 
individuals in choosing a satisfying career and 
lifestyle. 
In order to achieve an active manpower policy 
as a tool in regional economic development/ investment 
in human resources should be preventive rather than 
corrective/ i.e. manpower policy and industrial policy 
with regard to reducing regional disparity/ should 
be better integrated. 
TELECOMMUNICATIONS SECTOR 
Realising the importance of telecommunication 
services as an essential infrastructural input for 
o 
^? 
accelerated economic growth under the liberalised 
economic regime; the National Telecom Policy of 1994 
aims at releasing 10 million connections during the 
VIII plan period. A whole new vista of latest 
innovative and customer-friendly services will be 
opened up. Unified efforts of DOT & the private 
enterprise promise to promote a global vision for the 
nations vast telecom network. The entry of Private 
Enterprise into Basic and Value added services will 
result in a tremendous boost to the telecommunications 
sector in terms of efficiency and technological 
development. 
The policy initiative also envisages universal 
rural coverage by giving one public telephone in each 
village along with providing one PCO for every 500 
persons in urban areas by 1997. This will make the 
telephone facility available on demand which will 
foster greater economic development. 
Value added Services 
A host of value added services are being 
introduced by Private Entrepreneurs on franchise 
basis. Licences to private operators have already 
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been issued for services like Radio Paging, Cellular 
Mobile telephone service/ Electronic Mail, Audio text 
and Video text. Together with the DOT's plans for the 
introduction of broad band data services, the 
franchised personal mobile and data services are 
poised to usher in an Information Technology 
revolution in India. 
1991-95 An era of Unprecedented growth 
with 95% growth in the last four years India 
is now emerging as a major telecom network in Asia. 
More than 100 lakh telephone connections provided from 
about 20,000 telephone exchanges constitute the 
nations; telecom network that spans every nook and 
corner of the country including the remote 
inaccessible and inhospitable areas. 
The liberalised environment has already 
benefitted thousands of unemployed youth by providing 
them with a stable source of income at nominal 
investment through franchised STD/ISD PCOs in the 
entire country. 
Constant vigil and monitoring by DOT has 
ensured that only the most advanced and appropriate 
technology is made available to the Indian 
network. 
The unprecedented development in every aspect 
of the telecommunications sector today has placed the 
country in a position to welcome 21st century with 
a flouurish. With the most advanced telecom technology 
and ultramodern services at its disposal the Indian 
Telecom Network is now on its way to carve a niche 
for itself in the world. 
TRADE POLICY 
1992-93 brought in a budget that aimed to 
further decrease the fiscal deficit. There was an 
inclination to depend on stronger export performance 
for solving the acute BOP crisis. A combination of 
macro economic stablisation and structural reforms 
in industrial and trade policy was relied upon a new 
Liberalised Exchange Rate Management System ( LERMS) 
was introduced under which 40 percent of foreign 
exchange earnings were to be surrendered at the 
official rate and 60 percent at market determined rate 
50 to speak the partial convertibility of the rupee 
on the trade account. Import restrictions on capital 
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goods raw material and components were virtually 
eliminated. Also there was substantial deregulation 
of industry and trade and delicensing of many 
industries. The liberalisation of the regimes for 
foreign investment and foreign technology is intended 
to expose domestic firms to international competition. 
In the realT of trade policy/ major structural 
changes have been introduced with the objective of 
liberalising the tightly controlled and complex regime 
of import licenses/ high tariffs and quantitative 
restriction on imports/ canalising of trade through 
public sector agencies etc. The new policy 
substantially eliminates licensing quantitative 
restrictions and other regulatory as well as 
discretionary controls and aims at significant 
reduction in import duties. Exports and imports are 
to be allowed freely subject only to a small negative 
list of imports and exports. 
Government has restricted the work of MRTP 
commission to controlling and regulating monopolistic/ 
restictive and unfair trade practices. It is also 
stcted that the MRTP commission would be authorised 
to initial investigations suo moto or on complaints 
received fom individual consumers or classes of 
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consumers in regard to monopolistic restrictive and 
unfair trade practices. Experience of the past suggest 
that the commission has failed in this respect and 
has not been able to break the monopolistic or 
oligopolistic character of the Indian economy. 
FOREIGN EXCHANGE RATE 
In the field of foreign exchange rate 
management/ far reaching changes have been made under 
the New economic policy. In view of the fact that 
Indian experts had become non-competitive in the 
world market due to overvaluation of the rupee, a 
downward adjustment in the exchange value of the rupee 
was made twice on July 1 and 3 1991 whereby the rupee 
was devalued by about 22 percent in terms of major 
foreign currencies. Such large adjustment in exchange 
rate was made with a view to enable the exports expand 
without subsidies from the government budget and to 
offer incentives for remittances and capital inflows. 
Import too were expected to slow down due to this 
sizeable magnitude of devaluation. 
An important measure in the sphere of exchange rate 
policy was the introduction of Liberalised Exchange 
rate management systems (LERMS) with effect from March 
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1/ 1992/ under which the rupee was made 
partially convertible. Later in the 1993-94 Budget, 
it was made fully convertible on current account. 
Under this system all foreign exchange receipts on 
current account (i.e. receipts from exports goods and 
services, remittances etc) can be converted into rupee 
at the market determined rate of exchange. Since due 
to prevailing excess of demand over supply of foreign 
exchange the market rate is invariably higher than 
the official rate, the exporters are expected to make 
much gain from this system. This would act as a strong 
incentive to exporters as well. It would also 
encourage remittance of foreign currency through 
official channels thereby diverting precious foreign 
exchange from illegal transactions, smuggling etc to 
legalised use as those who need to import goods and 
services or undertake travel abroad, can buy foreign 
exchange at the market determined rate from the 
authorised dealers. The success of the LERMS can be 
judged from the fact that the difference between the 
market rate and the official rate of exchange has 
become almost negligible, the flow of remittances has 
increased manifold, current account deficit has become 
narrow , the confidence of the foreign lenders and 
9 f 3 
in our economic capability has been strengthened and 
the external sector now shows robustness. 
The steps towards liberalisation continued and 
in this year anounced the abolition of the dual 
exchange rate system. A unified exchange rate systems 
was introduced to enable exporters and other foreign 
exchange corners to convert 100 percent of their 
earnings at the market rate. Commonly referred to 
as "full convertability of the rupee on trade 
account" this actually meant only the removal of the 
dual exchange rate system. The economy was further 
opened up by slashing customs duties on imports of 
a large variety of items including capital goods 
especially those required for export thrust areas. 
There was also a reduction in excise duty mainly for 
consumer items. 
TAX STRUCTURE 
In february 1992, Dr. Raja Chelliah submitted 
his report On-Tax sector reforms. This report 
emphasized lower rates on taxation, fewer special 
exemptions and deductions and general reduction in 
indirect taxes. Certain recomendations of his report 
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were later introduced in the Budget of 1992-93 and 
some were kept under consideration. The personal 
income tax is being streamlined through lower tax 
rates and reduced exemptions as well as simplication 
of tax returns. Rationalisation is being made in the 
capital gains tax and wealth tax. Application of the 
presumption tax to shopkeepers and small businesses 
is a step towards widening the tax base. 
FINANCIAL SECTOR 
In the sequential process; it is the financial 
sector that comes next for restructuring with a view 
to making it more competitive and effecient. And it 
is likely to be resructured on the basis of the 
recomendations of the Narasimhan committee which has 
been set up to look into the entire gamut of the 
financial sector so as to make it more responsive 
to the globalisation needs of the Indian economy. 
Therefore the financial reform does to the financial 
sector what the industrial policy reform does to the 
manufacturing sector. In its contextual background/ 
structural adjustment seeks/ as a short-term measure 
to resolve the foreign exchange resources crunch/ 
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but over a medium term it has to generate the process 
of realigment of resources that would be conducive 
to higher productivity and growth in a regime of 
reasonable price stability. The objectives of 
Narasimhan committee is to ensure that the banks and 
other public financial institutions work on the basis 
of operational flexibility and functional autonomy 
thereby enhancing their efficiency/ productivity and 
profitability. In accordance with the recomendations 
of the Narasimhan committee, the Statutory Liquidity 
Ratio (SLR) and the Cash Reserve Ratio (CRR) of the 
banks is being gradually reduced. Banks have been 
allowed to close down or change the location of their 
unremunerative branches other than their rural 
branches. Another important report submitted is 
Malhotra committee report on insurance sector. 
However a lot remains to be done. For the common man 
going to the bank is still full of hassles. The entry 
of private banks has been a boon. Banks must however 
be cleared of bad debts and their financial strength 
and profitability needs to be improved through better 
managemeent/ effecient services and prudent 
investment policies. 
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AGRICULTURAL SECTOR 
It is strinking that the entire discourse about 
str-'ctural reform proceeds as if the agricultural 
sector does not exist; or if it exists it does not 
matter. This is indeed puzzling in an economy where 
the agricultural sector contributes one third of GDP 
and employs more than two thirds of the work force. 
And it is not as if the agricultural sector is 
without structural rigidities or structural 
imbalances. The process of macro economic 
stabilisation would have a signifiant impact on 
Indian agriculture inasmuch as it reduces fertiliser 
subsidies and priority sector lending; or in so far 
as it moves domestic prices of inputs and outputs 
closer to world prices. The increase in fertiliser 
prices and the possible increase in the price of 
credit are a cause of concern because given the 
stagnation and decline of public investment in the 
agricultural sectoi^  which began in the late 1970s 
the use of fertilisers and the availability of credit 
have been the most important determinants of the 
increase in yields per hectare and hence agricultural 
output. The changes in the distribution of 
agricultural output and incomes between regions may 
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accentuate inequalities/ which would have political 
implications., increases in domestic prices of wage 
goods produced in the agricultural sector are bound 
to erode food security/ which in turn/ would have 
social consequences. There may not be much comfort 
in the balance of payments either. In so far as the 
volume of India's agricultural imports or exports 
would affect world prices/ terms of trade are likely 
to worsen. The possibilities would be constrained 
further in as much as structural ri'gidities in the 
agricultural sector inhibit supply responses. 
POLITICAL FALLOUTS 
1994-95 was important in another way also. 
There were prominant signs of political expedience 
taking over economic considerations. This was 
perhaps/ best exhibited in the populist measures 
taken in the state assembly elections in certain 
southern states. The Andhra Pradesh government's 
promise of rice at Rs. 2 per kg. set the example and 
this was soon followed by both the congress and BJP 
when elections were held in Gujarat/ Orissa and 
Maharashtra. Where else could there be better 
examples of economic considerations being 
overshadowed by political ambitions. Populism/ in 
all its menifestations / presented an entirely 
different side of the Indian economy and the psyche 
of Indians. During 1994-95 the government's reform 
process come in for a lot of criticism. Though four 
years is not a long enough period to analyse fully/ 
the impact of the reforms/ critics pointed out the 
inherent flaws in the process. Keeping this in mind/ 
the government decided to go in for a budget that 
would not deviate from the path of reforming the 
economy. Specific measures was declared in the 1995 
budget that efforts would be made to promote the 
concept of social security in the rural areas. 
Programmes aimed at improving child nutrition through 
a comprehensive programme of mid-day meals were also 
proposed. 
The budget also contained new concepts of 
social insurance as well as pre and post natal care. 
The budget also provided incentives to encourage 
private investors to invest in rural infrastructure. 
A Rural infrastructure development fund was 
established in callaboration with NABARD/ in April/ 
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1995. It was also decided that due attention would 
be paid to provision of credit to tribal areas and 
areas dominated by scheduled castes. However the 
budget left the subsidy expenditure at the same level 
as in the revised estimates. Major subsidies in the 
revised estimates for 1994-95 were up by Rs. 2500 
crore at Rs. 10/625 crores over the budget get 
estimate. On the whole it seemed as if control on 
non plan expenditure was given up with provisions 
for subsidies/ interest payments and defence going 
up in the budget proposals. 
The finance Minister in an effort to reduce 
inflationary pressures reduced excise duties so that 
there would be lesser pressure on prices of goods 
of mass consumption. However an inherent problem with 
this that if the : trade and industry don't pass on 
the excise duty benefits to the consumers/ the 
inflationary pressures may not subside in the near 
future. What was surprisingly lacking in the budget 
was an attempt to enhance the income generating 
capability or improve the productivity. There was 
no considerable change in the tax structure. Nothing 
was done to neutralise the impact of double digit 
inflation. The overall direction of economic policy 
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INTER-CITY DIFFERENTIALS !N INFLATION RATES 
(Over the year ended June 1995) 
Among the major Indian cities (with population over a million) Madras topped t^e 
list with 17 7% inflation In all 11 out of 20 cities recorded double digit rates Of 
these 8 were higher than the national average of 10.5%. Jaipur recorded the 
lowest rate Dt price rise of 6 0%. 
Source LsbourBureau KBK itographics 
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remains the same and there is a re-emphasis on the 
human face of the reforms. 
Major growth Indicators - 1994-95 
1. Economic growth 
2. Industrial growth 
3. Agricultural growth 
4. Exports 
5. Imports -
6. Inflation rate 
7. Forex reserves 
8. Fiscal deficit 
5.3% 
8 .0% 
2.2% 
$ 20.87 billion 
(April - Jan 95 
$ 22.71 billion 
(April - Jan 95) 
11.5% 
$ 19.6 billion 
(Jeb - 1995) 
6% of GDP 
CENTRE STATE RELATIONS 
Centre state relations plays an important role 
in liberalisation process. Centre state relations 
could have been seriously addressed. With in the 
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state/ local councils should be more important than 
the state capital. The individuals must have more 
economic power than the state. The Enro.n Fiasco is 
a case in point. Firstly, it is asto.nishing that the 
central government should decide what power plants 
should be set up in which state. Secondly, it is 
frustrating that a state government will decide on 
a purely economic issue. 
Some will be quick to point out that government 
participation in the Enron case was necessary. Since 
guarantees were involved, the guarantor had to be 
a credible organisation. Guarantees were necessary 
as this was an infrastructural project, where the 
public good aspect outweighs the benefits of a 
private, market oriented arrangement. 
It is unfortunate the Enron deal has been an 
issue of public debate after it was concluded rather 
than before. It has to be understood that the 
government does not know better. In a liberalised 
economy a government does not tell its people what 
is good for them. 
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SOCIAL SECTOR 
Perhaps the social sector invites the maximum 
analysis and criticism. Life expectancy/ literacy 
per capital/ net national product have been 
increasing over the years infant mortality has 
declined. 
Amongst the social indicators; poverty remains 
of great importance. It is normally said that poverty 
did not diminish at all between independence and the 
1970s. From 1973-74 to 1987-88 it declined by about 
one percentage point anually. This is below the 
reduction rate (1.8 percentage point in Indonesia 
(1970-87) and 1,6 in M.alaysia (1973-87). According 
to a paper published by Mr. SP Gupta poverty had 
infact worsened during the first 18 months of the 
new economic policy. 
Major Social Indicators 
Year Life expec- Literacy Birth Death Infant Percapita 
tency as r a t e r a t e r a t e mortetityNNP at 
bir th( Years) percent percent perlOOO per1000 1980-81 
l ive l ive Prices Rs 
b i r th bi r th 
1971 
1981 
45.6 
54.4 
34.6 
43.6 
36.9 
33.9 
119 
115 
129 
110 
1520 
1630 
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1991 
1992 
1993 
55.9 
60.8 
NA 
52.2 
NA 
NA 
29.5 
29.0 
28.5 
98 
100 
92 
80 
79 
74 
2199 
2216 
2226 
NA = Not available 
It is true that a marked change in programme 
thrusts and prioritisation with in social sectors 
is evident in recent years. But full menifestations 
of the process are yet to show. 
Health and Nutrition are neglected areas and 
vigorous efforts have been made only in the current 
budget. 
Education surprisingly has never been allotted 
a budget that would reflect the governments concern. 
Perhaps that is an amazing blunder. Countries like 
South Korea/ Japan, Taiwan or even Thailand 
understood the importance of creating an educated, 
well aware work force and in the intial years of 
their refom process worked hard to achieve this. 
Surprisingly the Indian government seems to be still 
neglected this aspect. 
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Percentage Population living below 
Poverty line 
Expert group estimates/ July 1993 
Areas 
Rural 
urban 
Combined 
1983-84 
45.5 
42.2 
44.8 
1987-88 
29.1 
40.1 
39.3 
Similarly/ increasing consumerism could be 
seen as a positive development but a corresponding 
increase in poverty only calls for concern. The mid 
term appraisal of the eighth plan also points out 
that neither has poverty gone down nor have more jobs 
been created. Also 1.2 crore jobs need to be created 
this year and the next/ if employment objectives are 
to be met. Between 1995-97 then economy would have 
to grow at an annual rate of 7.3 percent. 
Areas of Concern 
For an appraisal of the reform process one 
needs to remember that the three main areas of 
concern have been fiscal deficit^, external imbalance 
and inflation. 
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Consider fiscal deficit. As percent of GDP/ 
it has been 8.3 in 1990-91, 5.9 in 1991-92, 5.7 in 
1992-93, 7.4 in 1993-94 and finally 6.0 in 1994-95. 
Fiscal deficit 
Year Percent of GDP 
1990-91 8.3 
1991-92 5.9 
1992-93 5.7 
1993-94 7.4 
1994-95 5.0 
The government has taken considerable steps 
to cut down subsidies, non plan expenditure 
disinvestment of government holdings in public 
undertakings. But as in the case of growth in case 
of deficit too, what matters is not the quantitative 
measure but the composition of the and the manner 
of achieving it. In efforts to reduce the deficit 
the government has resorted to cutting down on 
capital expenditures particularly in loans given to 
state governments. That is, there is a dependency 
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on soft options. Cutting down on the states capacity 
to make fresh investments to expand and improve 
facilities has serious consequences for overall 
growth. 
In the name of fiscal discipline/ people have 
been made to pay more for railway travel; power 
supply and basic services. But there is no sign of 
improvement in these facilities. 
During the last three years/ exports have 
accounted for nearly 90 percent of the value of 
imports. The debt service payment as percent of 
current receipts was 32.3 in 1990-91, declined to 
29.8/ increased to 30.3 again in 1992-93 and then 
decreased to 24.8 in 1993-94. The current account 
deficit has also declined from Rs. 3526 crores in 
1992-93 to Rs. 315 crores in 1993-94. According to 
the world Bank Debt Tables 1994-95, India's total 
external debt stands at $ 91.78 billion. It is 
important that in the medium term, India's balance 
of payments will depend crucially on export 
performance. 
Inflation has always remained a problem for 
the Indian economy, with jolt no doubt this has come 
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to single digit. The inflation figure for 1994-95 
(April - February) was 9.5. Control of inflation 
still remains a primary concern. Government initiated 
a lot of steps to bring down inflation but a lot 
remains to be done. 
The Economic Survery 1994-95 noted that the 
year would end with a rate of around 11 percent. 
Acceleration in monetary growth in the first half 
of the year generated inflationary pressure by late 
October. For the common man necessities seem to be 
more expensive day by day. 
Besides these three main areas of concern/ 
it is also said that agriculture/ industry and 
infrastructure can play major roles in bringing the 
economy back in its full form. For these both 
domestic and foreign investment play an important 
role. 
Agriculture is perhaps one of the most 
important area of concern. There has been an increase 
in food grain/ production/ foodgrain reserves and 
the countries irrigation potential. To an extent there 
are traces of fruit of modernisation being further 
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benefitted by farmers. Agriculture accounts for about 
10 percent of GDP and two thirds of population is 
still dependent on this sector. At present the long 
term growth rate varies between 2.2 - 2.6 percent 
and this should be raised to at least 3.0 percent. 
There is also need to increase investment in 
irrigation rural communication schemes for control 
of land and water degradation and other agriculture 
related infrastructure. This would be possible only 
if massive subsidies provided for water/ electricity 
and fertilizers are reduced. 
Industrial growth is another crucial area. 
In 1994-95 the estimated figure was 8 percent 
impressive by recent standards. Particularly because 
the small scale sector has been growing too. The 
reform process has had a positive impact on the 
investment climate in the country-both domestic and 
foreign. 
However/ industrial growth still remains below 
expectations although there are indications that the 
industry is coming out of the recessionary phase. 
By and large the industrial sector is yet to respond 
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fully to liberalization measures. This could be due 
to inherent adjustment lags in the process of 
restructuring/ continued high rates of interest and 
a certain uncertainly. 
LIBERALISATION, PRIVATISATION and GLOBALISATION 
The New Economic Policy (> NEP) , in brief/ is 
the of policy Liberalisation/ Privatisation and 
Globalisation. The policy of economic liberalisation 
was/ in fact/ initiated by the late Prime Minister/ 
Mr. Rajiv Gandhi in mid -1980: when with a view to 
inerasing investment and efficiency in the economy/ 
he opened up more areas to the private sector/ 
simplified licensing procedures and provided more facilities to the 
foreign capital to give a big boost to modernisation of Inidas econo-
mic. But the measures adopted were/ by and large piecemeal 
and halfhearted. It was only in 1991 under the Prime 
Ministership of Mr. P.V. Narasimha Rao that concrete 
efforts have been made in this direction. By 
abolishing industrial licensing removing MRTP 
restriction on expansion of large industrial houses/ 
allowing unfettered entry of private sector in areas 
hither—to reserved only for the public sector/ 
liberalising foreign investment/ dismantling of 
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inefficient and distorted trade restrictions and 
moving towards full convertibility of the rupee and 
market determination of foreign exchange rates, the 
government has brought in greater liberalisation of 
the economic activity. The NEP seeks to strengthen 
the economy by liberating it from the shackles of 
licenses/ controls, permits, quotas and other 
restrictions in the field of industry and trade. 
The NEP is also seen as a move towards 
privatisation of the economy. Privatisation may mean 
many things such as induction of private ownership 
in public sector industries, induction of private 
management (with or without private ownership) in 
the state owned industries or a process which 
involves private sector participation in public 
enterprises. Denationalisation of public sector 
industries is another way of privatisation. The NEP, 
however seeks to bring about privatisation through 
limiting the sphere of operation of public sector 
industries as well as by some disinvestment in thier 
equity. At the same time, it has expanded the scope 
of private sector by throwing open those areas to 
private corporations and multinational companies. 
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that were hitherto reserved for public 
sector. 
The NEP aims at globalisation of the Indian 
economy. Globalisation means integration of the 
national economy with the world economy. Ever since 
inde'pendence we had protected our domestic industries 
against foreign competitions through a variety of 
devices such as tariffs/ quota restrictions/ import 
licensing and other discretionary controls.* oVer the 
years these controls and regulations were so much 
tightened that the cost and quality structure/ of 
Indian products became highly uncompetitive. Our 
goods could not be sold in the world market without 
the cruches provided by export credits/ subsidies 
and other concessions. Our domestic buyers had no 
option except to purchase the high cost low quality 
goods produced by obsolete technology used by 
the inefficient and unimaginative producers who were 
well protected from the outside competition. The NEP 
substantially reduces the import restrictions/ 
curtails tariff walls, abolishes import licenses for 
large number of goods and eliminates many regulatory 
and discriminatory controls. With 
these liberalisation measures/ there will be a 
relatively free flow of imports/ competition with 
}J 
imported goods will induce domestic entrepreneurs 
to improve their quality and reduce costs through 
technology upgradation and other innovative measures. 
These better quality low cost products would become 
competitive in the world market and help in expanding 
our exports. Of course to maintain this 
competitiveness of our goods in the international 
area exchange rates will have to be suitably adjusted 
in tune with the international currency developments 
to prevent overvaluation of the rupee. The NEP thus 
seeks to make India moves in line with the world 
economy and thus achieve globalisation or economic 
integration. 
FUTURE OF REFORMS 
It is in the fitness of things that the future 
of India's economic reforms has figured in the 
exchange of views between Dr. Manmohan Singh and 
the IMF Managing Director, Mr. Michael Camdessus, 
during their meeting in Washington. Taking the global 
economic situation into account, Mr. Camdessus has 
impressed upon the Finance Minister that India 
should develop its agenda for the future direction 
and scope of macroeconomic reforms to be ready for 
the next stage of reforms after the elections next 
year. Dr. Singh/ in turn, has struck the right note 
by revealing that he is exploring the possibility 
of spelling out key elements of reforms during the 
next five years. He hopes to complete this work 
within three or four months. Few question the need 
for going ahead with the reforms but there are 
differences of opinion on at what speed they should 
be implemented. With the approach of the elections; 
the reforms have already slowed down and their future 
will depend considerably on the political forces that 
will come to power after the elections. However, as 
Finance Minister, Dr. Singh cannot afford to wait 
for the outcome of the elections in order to draw 
up the agenda for reforms. If he waits, it will give 
an impression that his party is not sure of forming 
the government after the polls. Even otherwise, it 
is his duty to plan for the future irrespective of 
how the people will vote. 
Reforms should continue mainly because they 
have given a new thrust to the economy. At the same 
time, the defects in implementing the reforms should 
be rectified. As the chairman of the Tax reforms 
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Committee/ Mr. Raja Chelliah, has pointed out/ 
further reforms in the financial sector and public 
sector units are necessary. According to him/ if the 
reforms have to continue in the same vein, 
privatising of the banking and insurance sectors is 
essential. Another suggestion is that loss-making 
public sector units should be either sold or closed 
down whereas profit-making units should be made 
autonomous. Various other bold measures are also 
required to quicken the pace of reforms. Not that 
Dr. Singh is not aware of all this but in a pre-poll 
year/ he has to take into account the political 
implications of the steps he takes. There is ample 
indication that the reforms have succeeded in this 
country. For instance, rupee convertibility on the 
current account and the removal of restrictions on 
repatriation of income have improved India's 
international credibility. But the ultimate success 
of any economic reform is measured by the rise in 
the people's standard of living. Dr. Singh has done 
well to remind the rich nations and the international 
financial institutions of the basic mandate of the 
Social Development Summit which was held in 
Copenhagen last March. The main question, therefore/ 
is how reforms and social development should go hand 
in hand. 
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New Policy : Expected gains and pains 
The New Economic Policy seeks to initiate an 
era of market—oriented system which would be 
different from the one that prevailed in the past. 
The public sector now no -more holds the coTnmanding 
heights of the economy. The private sector 
having been freed from the bonds of regulation/ 
controls and restrictions now has before it a much 
wider playing field. These new market friendly 
economic policies are expected to contribute to the 
country's rapid economic development and strengthen 
our economic position in the comity of nations. 
The New Economic Policy will lead to improved 
efficiency in the use of precious economic resources 
of the couuntry. With the private sector having been 
earlier subjected to distortions through faulty 
controls and regulations and the public sector 
remaining dedicated to inefficiency and 
mismanagement/ the overall productivity of capital 
was low. Removal of stringent controls and free play 
of market forces will channelise capital flow into 
more efficient uses. This would ensure greater 
production with better use of given resources and 
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faster growth of the economy. Further/ with the 
licenses and permits abolished/ much of the time and 
energy that was wasted in fulfilling cumbersome 
formalities and governmental requirements/ would now 
be fruitfully used for productive activities. Public 
sector reforms would improve efficiency of state 
enterprises/ whO/ too/ would be making their 
contribution to nation's economic development. 
Relaxation of controls over foreign 
investment and liberaalisation of terms pertaining 
to foreign equity participation in Indian industries 
is bound to attract more foreign equity capital. This 
will supplement domestic capital and bring the 
benefits of modern technology through technology 
transfers and transfer of knowledge about modern 
management techniques. Thus/ with the impetus given 
to foreign investments by the NEP/ we shall be able 
to simultaneously fill up the saving gap/ the foreign 
exchange gap/ the technology gap and the management 
gap/ all of which would help in promoting faster 
industrial and economic development. 
Removal of import restrictions would make the 
domestic industry more competitive through efficiency 
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improvements, because under the NEP the protective 
tariff restrictions and other shelters from foreign 
competition will no more be available. Specific trade 
policies like convertibility of the rupee/ 
devaluation etc. would boost exports and create more 
income and employment. 
Measures to achieve macroeconomic stability 
will impart a sense of fiscal discipline, curb 
inflationary pressures and reduce BoP deficits. I^"-
would increase foreign investors' confidence in 
India's economic stability and increase inflow of 
foreign funds in trade and industry. The overall 
impact of the NEP is bound to be conducive to 
economic growth with stability. But all this may take 
time. Short-run problems may occur in production and 
employment as the economy tries to adjust to the new 
system. Over medium and longer time horizon things 
are bound to look up. 
The New Economic Policy is driven by the 
growth-centered vision. Its underlying premise is 
the short-run -fiscal stabilisation and medium term 
structural reforms can attain faster and higher 
economic growth. But the policy does not make any 
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reference to India's endemic problems of poverty; 
unemployment/ illiteracy, ill health; environmental 
degradation; etc. its major piJeoccupation is the 
deregulation of domestic industry, privatisation; 
liberalisation, increased competition, more exports 
and greater foreign aid. Surely, these hold not much 
hope for the teeming millions of poverty-stricken 
people of India. 
The critics of the NEP believe that it is an 
attempt by the IMF-World bank combine to dictate 
India's priorities and thus constitutes and undue 
interference in India's economic sovereignty. 
Acceptance and implementations of structural reforms 
by the Government is seen as a complete sell out 
of our cherished ideology for the short term gain 
of receiving more external assistance. Dismantling 
of foreign trade regulations; they believe; are 
designed to open up our vast market for invasion of 
foreign goods to the detriment of Indian producers. 
Dismantling of controls and regulations to 
create a competitive market and promote economic 
efficiency is; indeed; desirable from stricter 
economic point of view. But in a country where over 
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a third of population is still below the poverty 
line/ where masses are ill fed and ill clad where 
poverty is visible to the naked eye in its starkest 
from, the sheer economic calculus is of not much 
practical use. Economic agents have their social 
responsibility and sociology has to take an upper 
role over economy. Hence, the poor must be supplied 
their basic needs at an economic loss implicit in 
subsidies and controlled prices. T^ he economic 
reforms must thus be pursued with a caution so as 
not to upset the social balance and hit the poor. 
This, however, should not mean tolerating 
inefficiency and continuing unnecessary controls. 
Fiscal discipline must to tightened and fiscal 
deficit reduced. Banking sector should be made more 
efficient and socially responsive. Slow and gradual 
reforms could improve the economy while sudden and 
hurried actions will upset it. 
The failure of economic reforms in Mexico is 
often cited by the critics as a proof of the futility 
of Government's efforts to restructure the economy. 
However, the Mexican fiasco was due to their inherent 
economic conditions, a painfully slow growth of 
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national income and an inflation rate of around 45 
per cent per year. And above all, the reforms were 
sought to be made in too short a period and too 
suddenly. Our economic conditions are different and 
our reforms are gradual which are being well absorbed 
by the economy. The Mexican experience can only be 
taken as a lesson to move with caution/ and our 
ideals should be the successful nations like Japan, 
Taiwan, South Korea and Singapore. 
CONCLUSION 
The problem is that any skepticism about 
economic reforms is taken as complete disagreement 
about the need for refoms. This is not true. India 
badly needs reforms. This is both because past 
policies need to be corrected and because an economy 
experiences changes as and when society changes. As 
the wave of globalisation spread in the world. 
India had no option but to hop the bandwagon and 
jom the mainstream. But the emphasis of reform 
measures has to be towards the welfare of the largest 
segments of the society. 
It is an accepted fact that due to the late 
start in the reform process, the adjustment period 
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will be longer and more painful. However/ the 
government can't afford to make fundamental mistakes 
at each step. Because; it will never get the time 
to repent and correct. So/ when there is 
debureaucratization; it has to be of economic policy 
formulation and not just of economic administration. 
If the public sector is in bad shape, the government 
needs to recognise that mere disinvestment is not 
enough-what is needed is a functional 
transformation. Markets can play a prominent role 
in the economy no doubt. But what is needed is not 
mere market friendliness but "people friendly 
markets". For what use does a reform process have 
if the benefits don't percolate down-or at least show 
some signs of doing so-to the man on the streets. 
Unless that happens, the country will be 
increasingly faced by criminalisation of politics 
and a growing unrest among people. One of the saddest 
features in the country has been the fact the 'State' 
is taken to be the government or the bureaucracy 
only. In its true form, it means the people and their 
will. Hence there is a greater need for 
decentralization and effective democracy. 
Globalisation, to benefit all, has to imply links 
with the world by an internally strong Indian 
economy. 
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LIBERALISATION 
1. BHARGAVA (B K ). New economic policy : Economic 
reforms. Competition success review. 31, 9; 1995, March; 
11-4. 
1981-90 witnessed an acceleration in the rate 
of economic growth to well above five percent per anum 
compared to annual growth rate of about three percent 
in previous two decades. However this relatively higher 
growth rate was accompanied by macro economic crisis 
inflation, balance of payment deficit mounting public 
debt. The government in view of these developments and 
compulsions of the economy, reformulated its economic 
strategy which is better known as 1iberalisation policy. 
2. MINOCHA (VS) Basic nature of policy reforms. 
Financial Express. 17, 264; 1991, November 18; 9. 
The month of July this year has seen some very 
bold policy initiatives on the economic front. 
Devaluation of the rupee followed by substantial changes 
in the trade policy as well as credit policy and then 
the anouncement of new industrial oolicy on the budget 
day and the budget speech itself all put together 
constitute a big policy package. 
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3. RAMCHANDRAN (KS). From crisis to reform. 
Financial express. 17, 290; 1991/ December 14; 6. 
The economy necessarily had to move away from 
the crisis stage and towards one where a serious effort 
could be made towards recovery and good-healt. But/ 
this called for sacrifices and harsh measures. The 
dismal performance of the manufacturing sector and the 
high rate of inflation are the inevitable fall out of 
the government's bid to grapple firmly with the balance 
of payment problem and the fiscal imbalance/ both 
simultaneously. The reforms set in motion as part of 
this process/ should over a period/ reduce the strains 
of crisis management. But whether we like it or not/ 
there is always a time lag and we have to bear with 
this. 
4. SWAMY (Dalip S). And the pains. Financial 
express. 17/ 270; 1991, November 24; 6. 
The economic policy package of this government 
has unfolded piece by piece in quick succession. First/ 
a two step devaluation of the rupee was anounced/ 
second a trade reform was mooted/ third/ a tight money 
policy was put into place to dampen inflationary 
pressures by raising interest rateS/ fourth/ an 
industrial policy liberalised the terms and conditions 
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of FERA for foreign investiment and transfer of 
technology. 
, AGRICULTURAL SECTOR, PROBLEMS 
5. PARIKH (Kirit), JHA (Shikha) and SRINIVASAN (PV). 
Economic reforms and agricultural policy. Economic and 
political weekly. 28, 29; 1993, July, 17-24; 1497. 
The reform programme has neglected agriculture. 
Even the changes in fertiliser subsidies can be seen 
as a budgetary excercise of the central government and 
not as part of a programme of agricultural policy 
reforms. If any thing, the economic reforms made during 
the last one-and a-half years including fiscal 
management of the economy have affected agriculture 
adversely. Plan allocation to agriculture has been 
decreasing and very little funds are going to research 
and improvement intechnology. 
, AGRICULTURE, SECTOR, ACRP 
6. RAO (VM). Planning for liberalisation : ACRP in 
changing context. Economic and political weekly. 30, 
25; 1995, June 24; 1478-1479. 
Liberalisation is expected to stimulate growth 
processes and bring about growing integration between 
the domestic market and the world markets. The purpose 
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of this note is to enumerate the tasks that 
Agro-Climatic regional planning (ACRP) may have to take 
up in the transitory phase to help agriculture in 
adjusting to liberalisation and making effective use 
of the opportunities it offers for growth and 
development. 
, AGRICULTURAL SECTOR, FARMERS 
7. PADMANABHAN (BS). To appease farmers. Frontline. 
9, 25; 1992, December 5-18; 25-28. 
If policy resolutions can bring about a 
revolution, milk and honey should be flowing in India. 
There is a plethora of policies and the central 
ministries in recent years vying with one another in 
formulating new policies or revising the existing 
ones. 
, AGRICULTURAL SECTOR, RURAL LABOUR 
8. HANUMANTHA RAO (CH). Economic reforms and rural 
labour. Mainstream. 32, 20; 1994, April 2; 7-11. 
The last two and half years have witnessed the 
launching of a series of far-reaching economic reforms 
in the country. However, agriculture and rural labour 
hardly figure directly on the agenda of these reforms 
and restructuring. These reforms will neverthless have 
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a significant impact on the prospects for agriculture 
and rural labour. 
AGRICULTURAL SECTOR, UNORGANISED 
9. RAO ( V M ) . Agriculture and liberalisation. 
Economic and political weekly. 29, 15-17; 1994, April 
15-23; 999-1003. 
Considering the economy as a whole, including 
agriculture and its present development status,, 
liberalisation can be a step in the right direction 
provided it is used as a strategy not to withdraw the 
government from the economy but to shift the focus of 
government policies and concerns from helping and 
subsiding the organised parts of the economy, which 
are now viable enough to operate on their own, to 
building up the economy and society in the vast 
unorganised parts lacking development and remaining 
backward. 
, BALANCE OF PAYMENTS 
10. SURGING CAPITAL. Frontline. 11, 21; 1994, October 
8-12; 108-9. 
A spectacularly favourable balance of payments 
situation has been the most significant achievement 
of the process of economic reforms launched since July 
GB 
1991. A steady build up of foreign currency assets 
since the fir'=!^  half of 1993-94 was followed by a 
massive surge from November 1993. 
•, BANKING, MERCHANT 
11. DESAI (Anand). New role for merchant bankers. 
Hindu. 117, 124: 1994, May 26; 17. 
The last couple of years have brought momentous 
changes in the Indian economy and the ongoing 
liberalisation process supports this trend through its 
structural and functional changes in Indian industry. 
The resultant need to globalise and privatise will 
alter the modus operandi of Indian industry. 
International competitiveness is becoming the key 
word. Intense competition from domestic and foreign 
firms will ensure that in order to survive corporates 
will be effecient both operationally and financially. 
, BUDGET, 1995-96 
12. MALHOTRA (RN). Mixed bag. Week. 13, 14; 1995, 
March 26; 52-5. 
In presenting the 1995-96 budget, the union 
finance minister had achieved a reasonable balance 
between demands for fiscal prudence, enhancement of 
anti poverty programmes and the need for further 
reform. 
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, BUDGET 1994-95 
13. CONTINUING THE Process of reform. Competition 
success review. 30, 10; 1994/ April; 17. 
Continuing the process of economic reform, the 
union finance minister Dr. Manmohan Singh, presented 
the union budget for 1994-95 to the Lok Sabha on 
February 28, 1994 anouncing, far reaching excise duty 
restructuring tax on services, reduced average customs 
duty and cut in interest cast to boost industrial 
production while allowing full rupee convertibility 
on current account to boost exports, despite a record 
fiscal deficit of Rs. 58,511 crore. 
, BUDGET 1994-95, effect of IMF 
PROGRAMME 
14. ROY (RK). In tune with logic of reform. 
Mainstream. 32, 20; 1994, April 12; 14. 
The budget for 1994-95 alters the focus of reform 
but only somewhat. The overeaching objective of cutting 
back the fiscal deficit in one go in line with the 
IMF programme has been put on hold. The new budget 
seeks to get the flagging economy back on the path of 
five percent plus annual growth of the forgotten 
80's. 
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BUSINESS COMMUNITY 
15. SHARMA (KK). Liberalisation and empowennent. Financial 
express. 20, 75; 1994, May 11; 6. 
If liberalisation has to succeed, the empowerment 
at all levels has to be there. The policy makers 
should ultimately limit their role to stating the 
playing fields. Trust has to replace fear. Each person 
should be responsible for his own emotional welfare 
and should integrate his goals with the state policies, 
if this is not done simultaneously, we may not have 
moved toward liberalisation. 
•, BUSINESS COMMUNITY 
16. SINHA (BM). Will the industry act the devil? 
Financial express. 17, 201; 1991, September 15; 5 
After receiving a dose of economic liberalisation 
heavier than it had asked the government for in the 
last three decades the business community is in a fix. 
Some of its leaders are happy; some are upset at being 
offered more than expected; and some others are 
confused. As one of these leaders recently confided, 
it is a case of biting of more than one can 
chew. 
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,BUaiNEgaCOMMUNITY, GLOBAL TRADE 
17. SINHA (Dharna P). Strategising leadership. 
Business Today. 4, 2; 1995, January 22- February 6; 
199-200. 
During the last three years, the change in our 
policy environment has had a significartt influence on 
the strategies and operating processes of our 
companies. Liberalisation, the lowering of tariff 
barriers, the convertibility of the rupee on the trade 
and current accounts and, the reduction, of subsidies, 
coupled with changes in the global trade regime, and 
opportunities overseas, have opened new vistas for 
Indian business leaders. 
•, CENTRE-STATE RELATIONS 
18. RAGHURAMAN (Shankar) . Imbalanced equaton. 
Pioneer. 5, 13; 1995, January 13; 9 
Centre- state relations have always been a vexed 
issue in India both the political and economic spheres, 
but the government's policies of liberalisation have 
tended to move the focus towards the financial aspects. 
The new economic policies impinge on centre-state 
policies in more ways than one. To begin with, the 
reforms are clearly, inconsistent with levies like 
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octroi and path kar, which the centre sees as 
distortionary and running counter to the idea of 
turning the entire country into a single market or 
economic zone. Yet the states are for understandable 
reasons reluctant to give up such lucrative levies at 
the alter of ideological consistency with the centre's 
reforms. 
, CIVIL AVIATION 
19. MATHUR (VK). Airports & economic liberalisation. 
Economic Times. 35, 40; 1995j April 20; 8. 
There is as yet no specific and clearcut policy 
formats to attract funds for the infrastructural 
sector. The civil aviation sector is a key element 
which must be able to cater to the surge in air traffic 
that large scale investments in India will cause. 
Airports, today are dynamic commercial enterprises and 
are in need of funds to upgrade them. 
, Compared with PLANNING 
20. KHUSRO (AM). From divergence to convergence. 
Financial express. 17, 252; 1991, November 5; 6. 
Indian policy markers have brought about a U-turn 
in the economic policies. The U-turn amounts to a 
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demotion of centralised planning/ with the government 
determined to tone up the public sector and liquidate 
sick unitS/ minimising the licensing and regulatory 
systems as well as price and quantity controls, 
reducing the subsidies and focusing them better/ 
bringing the rupee more in line with market conditions 
and stressing more on export growth rather than import 
substitution. 
•/ CO-OPERATIVES, GLOBALISATION 
21. KURIEN (V). Do we operate in a fair market? 
Sunday times of India. 3/ 79; 1995/ April 16; 14. 
Co-operatives must now function in an atmosphere 
of competition, liberalisation and globalisation. 
Globalisation, quite simply is the internationalization 
of our competition. While there are those who argue 
that it opens the door for India to compete abroad, 
the fact is that globalsation means hamburgers, prizes, 
colas, fancy clothes, new movies and CDs to titillate 
our elite. 
, DEBT TRAP 
22. SETHI (JD). Economy under siege-VII. Financial 
express. 17, 175; 1991, August 20; 6. 
India is already in a foreign debt trap or 
vicious circle of imported import substitution, export 
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lag/ dependence on foreign aid/ declining share of 
trade/ drying up of exchange reserves/ demand for 
liberalisation/ rupee devaluation/ etc. We are back 
to the balance of payment crisis. The vicious circle 
is complete. 
•/ DEBT TRAP/ FOREIGN DIRECT INVESTMENT 
23. GEETIKA. Debt trap after liberalisation. 
Democratic world. 23, 15; 1994, August 1-15; 9-10. 
Reform has landed the government in a vicious 
cycle of high inflation, stagnant economic growth and 
low revenue. These, and the causes thereof, are 
mirrored in the advance to the debt trap, reversal from 
which requires a quick step up in investment. The only 
way out is a rapid increase in foreign direct 
investment in all sectors of the economy. 
, DELICENSING 
24. JAIN (Sunil). One step forward. India today. 18, 
13; 1993/ July 15; 86-7. 
The spirit of delicensing is diluted by lack of 
reforms in many areas. With the easy steps already 
taken, the tougher ones have to be tackled for 
liberalisation to succeed. 
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, DEVALUATION, MARKET FORCES 
25. DESAI (HB). Impact of devaluation & new trade 
policy. Financial express. 17, 164; 7—Sji©^ t^ &/'?T/^  /^ u.ju4t '^ j 1 
The so-called structural changes in the trade 
policy anounced by the Minister of state for commerce 
also betray lack of indepth understanding of the 
rationale of our trade policy measures fasioned and 
anticulated over the years. Devaluation of the Indian 
rupee has been ostensibly resorted to for bringing its 
external value on par with what is reflected in the 
actual rates unofficially prevailing through operation 
of market force. 
•, DOMESTIC INDUSTRY 
26. DASGUPTA (s). Flop, flop, flop. Prout. 4, 26; 
1992, September, 12-8; 8 
During a year marked by weeping changes in 
policy aimed to liberalise the Indian economy, the 
domestic industry remained in the throes of a deep 
recession so much so that the impression going round 
was that the sun has set on what were considered barely 
two years ago as sunrise industries. The depressed 
conditions prevailing in the country's manufacturing 
sector, show no signs of lifting. 
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, DOMESTIC MARKET 
27. KRISHNAMURTHI (Nanda). Brimming with hope and 
enthusiasm. Economic times. 35/ 46; 1995/ April 27; 
6. 
It is the home market that provides the profits 
while the export market allows for growth in volumes 
once the domestic demand stabilises. Thus the 
development of the domestic market is of prime 
importance. 
, DOMESTIC PRODUCTION, FOREIGN EXCHANGE 
28. EVALUATING RECENT economic reforms. Southern 
Economists. 30/ 14; 1991, November 15; 5-6. 
The present government at the centre has brought 
about some revolutionary changes in the country's 
economic policies on various fronts. They are yet 
another step towards liberalisation of the economy so 
as to free it from the shackles of controls and 
regulations. The objective is to import a degree of 
competitiveness to domestic production as also improve 
productivity. Also/ in its anxiety to improve the 
foreign exchange position, the government liberalised 
rules for inviting foreign investment by foreigners as 
well as the non-resident Indians (NRIs). 
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, DOMESTIC SAVING, FOREIGN EXCHANGE 
RESERVE 
29. LIBERALISATION BLUES. Tribune. 115, 196; 1995, 
July 18; 8. 
A higher foreign exchange reserve has merely 
crowded out domestic savings and those by the public 
sector units have fallen sharply. All this is old hat, 
so to speak. But what is highly embarrassing for the 
finance ministry is the open challenge to the basic 
assumptions behind the key aspects of the 
liberalisation policy. 
•, DRUGS, POLICY 
30. FLAWED DRUG policy. Pioneer. 5, 14; 1995, January 
14; 8. 
The true implications of the governments' 
modified drug policy, and the consequential new drug 
price control order (DPCO) issued earlier this week 
are only now beginning to sink in. While it was never 
in doubt that the removal of controls on a large number 
of bulk drugs would mean an increase in pharmaceutical 
prices over a wide range, the fact that these include 
several drugs which form part of the National health 
programme has added gravity to the problem. 
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, DRUGS POLICY 
31. RAGHURAM ( N ) . Ill effects of new drug policy. 
Indian express. 58, 319; 1995, September 19; 8. 
The new elements in our liberalised drug policy 
include industrial delicensing, full freedom for 
multinational corporations and removal of price 
controls on vital drugs. These measures have been 
criticised as they adversely affect the indigenous drug 
industry apart from pushing up drug prices and playing 
have with our medicare system. While these changes were 
a part of the liberalisation programme started by the 
Narasimha Rao government in 1991, they were also a 
simultaneous preparation of the ground for opening up 
the pharmaceutical sector to global. 
•, DRUGS, POLICY CONTROL 
32. GUPTA (Amit Sen). Dangerous prescription. 
Frontline. 11, 21; 1994, October 8-12; 96-101. 
From the basic contours of the new drug policy 
anounced on September 15 it is apparent that the 
government has decided to go along with the demands 
of the industry for fewer controls. The number of price 
controlled drugs is to be slashed from 142 to 73. 
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Greater profitability will be allowed for bulk drug 
manufacture. The number of drugs reserved for the 
public sector is to be further reduced to just five. 
effect of ECONOMIC REFORMS in 
relation to GLOBAL ECONOMY 
33. KURIEN (CT). Indian economic reforms in the 
context of emerging global economy. Economic and 
political weekly. 28, 15; 1993, April 10; 655-65. 
The rapidly changing global economy is frequently 
referred to as the compelling reason for the sweeping 
economic reforms initiated in the country and which 
have entered the third season if not exactly the third 
year with the presentation of the union budget at the 
end of February. The full convertibility of the rupee 
on current account transactions, and the slashing of 
customs duties in particular, both of which emerged 
as the special features of the 1993-94 budget are meant 
to further integrate the Indian economy with the 
emerging global economy. 
, effect of INDUSTRIAL STRUCTURE, 
CITIES 
34. MEHTA (D) and PATHAK (P). Liberalisation and-
the cities. Economic times. 35, 17; 1995, March 24; 
6. 
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The new industrial and trade liberalisation 
policies are expected to accelerate the pace of 
industrial and economic growth. This will mean higher 
rate of urban population growth in the 90s, as against 
the slowing down of its tempo in the 80s. Integration 
with the international markets will influence the 
industrial structure of these cities and cities will 
also be expected to perform a wider range of services. 
•, effect of INFLATION 
35. SWAMY (Dalip ). Recessionary impulses in the 
new policy package. Financial express. 17, 161; 0\91^ ^^J*^^' 
It has been generally acknowledged that the 
policy package out in place would be inflationary even 
though the informed opinions differ regarding the 
extent of inflation next year. But the recessionary 
effect of this policy package is completely discounted. 
There are at least five recessionary impulses in the 
policy package. 
,effect of IMF, EMPLOYMENT 
36. KRISHNASWAMY (KS). Which direction and what 
atmoshpheres. Economic and political weekly. 27, 28; 
1992, July 11; 1471, 
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The undertakings given by the finance minister 
to the IMF in his memorandum of June 2/ 1992 make it 
clear that this year will be devoted primarily to 
halving the growth in money supply and bringing 
inflation down to 8 percent or less. The long-standing 
neglect of education, medical services/ rural 
development and facilities to small-scale industries, 
combined with the fiscal and monetary squeezes ensure 
that employment will be more talked about than 
provided. Import liberalisatin and the urge towards, 
globalisation will further enlarge the difference in 
life-styles between the urban and rural communities. 
•, effect of MULTINATONALS 
37. MALIK (Baljeet). Downside of the mantra of 
liberalisation. Indian express. 58, 243; 1995, July 
5; 8. 
It is becoming difficult not to believe that 
the new gods of liberalisation represent one massive 
camouflage for brazen attemps to interfere in the style 
and quality of our daily lives. From our daily roti 
to the clothes we wear, the songs we hear, even the 
dreams we dream, the western countries, Japan and their 
multinationals are here in strength to tell us what 
to do, what is right, what is wrong. They are here 
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not just to advise or help but to lend, invest and 
direct according to their own terms, dictates and 
conditions. There is a stark and strange irony in this 
new trend of liberalisation that has swamped the 
country. 
•,effect of POLITICS 
38. BANSAL (Rajita) and SKARIA (George). Can the 
reforms be revoked? Business today; 4, 2; 1995, January 
22- February 6; 40. 
Political uncertainities have cost a long 
shadow on the future of liberalisation. Liberalisation 
middle path is proving to be increasingly difficult 
to tread for the Narasimha Rao administration. With 
industrial delicencing greater private sector 
participation, increased foreign investment, and fiscal 
reforms the Rao administration's have brought about 
an historical metamorphosis of the economy. 
, effect of POLITICS 
39. HOSE (A joy). Congress now sees reforms as an 
asset/ not liability. Pioneer. 4, 333; 1994, December 
3; 8. 
Having acquired political legitimacy for the 
economic liberalisation policy, there are clear dangers 
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of the prime minister and the ruling party using it 
as a mere propoganda pitch instead of carrying forward 
badly needed reforms in other vital areas like health 
care and education. Ultimately/ it is this myopic 
vision rather than a defeat for the congress in a 
couple of state assembly polls which may endanger the 
future course of liberalisation. 
•, effect of POLITICS 
40. NEW ECONOMIC policy. Organiser; 46, 40; 1995, 
May 7; 27-9. 
When the congress government of Shri P.V. 
Narasimha Rao announced a major economic policy the 
RSS hastened to give its qualified support to the 
liberalisation measures outlined. The RSS made it clear 
even when the policy was not laid base by the finance 
minister. Dr. Manmohan Singh in presenting his budget 
that it was a partial welcome to the new policy. The 
new policy of globalisation more and liberalisation 
less is slowly but surely leading the country to 
economic slavery. 
•, effect of POLITICS 
41. UNCERTAINTY PUTS reforms under 
cloud. Patriot. 32, 266; 1994, December 30; 7. 
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Political uncertainty cost its shadow on the 
process of reforms in the Indian economy/ which was 
showing improvement during 1994. But there were fears 
that economic reforms would slow down and the 
government's preoccupation with politics, elections/ 
populism and dithering in decision making may result 
in serious set back in 1995. 
/ effect of POLITICS/ CONGRESS 
42. AMBIRAJAN (S). Angry middle. Economic times. 
34/ 312; 1995/ February 22; 8. 
Quite apart from the issue of whether the 
structural reforms being carried out is correct or 
hot/ there is the question of its impact on the 
electoral fortures of the congress party. There is one 
strand of thinking that argues that as the new reforms 
have hurt large sections of the public/ and have 
immiserised the already poor citizens/ the suffering 
poor have taught a stinging lesson to the heartless 
reformers. But we have hardly any statistical 
information to support or falsify this hypothesis. 
•/ effect of POLITICS, VOTING 
43. BM. Economic reforms amidst political turmoil. 
Economic and political weekly. 30/ 14; 1995/ April 18; 
732. 
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The rout in the Karnataka and Andhra pradesh 
elections had brought to the surface the large cracks 
in the congress. After the defeats in Gujrat, 
Maharashtra and Bihar they are now widening and 
becoming irreparable. Meahwhile/ the so called 
economic reform programme is falling apart. 
, effect of RESEARCH and DEVELOPMENT 
44. VRASULU (Vinod). New economic policy and 
technological change : Towards new initiatives. 
Economic and political weekly. 28/ 29 -30; 1993/ July 
17-24; 1515-20. 
Society which funds research and development 
has certain rights - it is a stake-holder. Innovations 
and their applications keep society growing/ dynamic 
and competitive and help in improving people's 
welfare overtime. In regard to patents/ the issue of 
proportion among the different stakeholders - the 
inventor/ the consumer/ the manufacturer and the 
society at large - has to be carefully and rationally 
addressed. The theory of common property resources 
gives us a framework in which a balance can be struck 
among the interests of the different stakeholders. This 
is also an area where game theory and the work of 
public choice theorists can be imaginatively applied. 
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•, effect of WORLD BANK, IMF 
45. DAVAR (Yogeshwar). Ideal economic system & the 
new economdc reforms. Supreme saviour. 41; 1995, March 
16-31; 7. 
The modernisation and liberalisation of the 
Indian economy and high technology are welcome in the 
country. The process of economic reforms initiated in 
our country by the present congress regime under the 
influence and pleasure of the world bank and IMF under 
the garb of liberalisation and globalisation of the 
Indian economy is nothing but un-alloyed imperialistic 
capitalism. Economic reforms must create, build and 
provide the basic infrastructure like health-care, 
education, shelter and jobs including the basic 
necessities and needs of daily life to the vast 
majority of the population in the rural areas as well 
as urban slums of the metropolitan cities and towns 
of our country. 
•, effect on CONSUMERS 
46. PARIKH (Daksesh). Companies go courting. Indian 
today. 19, 14; 1994 July 31; 118-20. 
The Indian consumer has never had it so good. 
The transformation in the country as a result of its 
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globalisation drive and efforts to merge with world 
markets has created a virtual paradise for him. 
, effect on GOVERNMENT, FUTURE 
47. PAUL (Samuel). Government for the 21st century. 
Economic times. 35/ 66; 1995, May 20; 6. 
The state and its priorities must undergo 
concious restructuring to complement economic 
liberalisation. In our national debate on economic 
reforms and growth strategies, there is, hardly any 
mentian of how the government should be renovated to 
meet the new chalJangPs facing the economy, especially 
as we approach the next century. 
•, effect on LIVING STANDARD 
48. REFORMS WITH a human face. National hearald. 
26, 231; 1994, November 10; 4. 
The economic reforms initiated by the 
government in the last few years were designed to set 
the economy free of bureaucratic controls and 
liberalise it to bring it in live with the emerging 
global economy. It was also aimed at achieving a growth 
rate of 6 to 7 percent per year. An important aspect 
was the human face of the reforms so that they could 
bring about a change for the better in the living 
standards of the people. 
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, effect on MANAGEMENT-LABOUR 
RELATIONS 
49. ASHOK SINGH. Challenges of changes. Financial 
express. 17/ 279; 1991, December 3; 7. 
Liberalisation of the Indian economy will need 
to be looked and it is important to assess as to how 
and why this situation arise. We need a new respect 
for the human being as also a cultivation of the 
liberal ethos with in our own organisations. The first 
interface between the workforce the blue collor worker 
and management has suffered a benign neglect and 
perhaps we need a new emphasis and new techniques which 
will reolace the present largely antagonistic 
atmosphere. If we take full advantage of this tidal 
wave of change, a lot of soul searching on the part 
of the entrepreneurial and managerial classes is called 
for. 
•, effect on MUSLIMS 
50. WAJEHUDDIN (MD). Liberalisation will 
marginalise muslims. nation and the world. 3, 90; 
1995, July 1; 43. 
Economic liberalisation would marginalise 
muslims because of widespread illiteracy and ignorance 
S7 
among them Bombay being the commercial capital of India 
with burgeoning scope for people equipped with 
technical and managerial skills, the community needed 
techno-economic leadership more than political and 
religious leadership. 
•, effect on POLITICS 
51. KHUSRO (AM). Politics of economics : Issues 
and non-issues. Financial express. 17, 169; 1991, 
August 14; 5. 
The new policy eggs cannot be unscrambled and 
the strategy has gone through irrespective of the 
debates in progress and irrespective of whether the 
government stands or falls. If the government does fall 
on the finance bill or for that matter, on any other 
plank of the new economic policy, it would be an act 
of supreme self-sacrifice on the part of the Prime 
Minister, the finance minister and the government. In 
that event, the government may fail but the policy 
measures will succeed and doubtless, benefit the 
country. 
, effect on POLITICS 
52. NADKARNI (Shirish). No happy endings. 
Illustrated weekly of India. 112, 52; 12-5. 
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After this initial flurry of action, Manmohan 
Singh seemed to a soft-pedalling on liberalisation. 
There were excellent political reasons for that for 
vote banks couldn't be ignored. There was sharp 
division of opinion about the changes within the 
ranks of ruling party itself. Some felt that India 
was kowtowing to the IMF and the world bank. 
•, effect on POLITICS, CONGRESS 
53. VENKITARAMAN (S). Lest the bell toll for 
reform. Economic times. 35, 64; 1995, May 18; 6. 
The government should act to control 
expenditure, increase liquidity and becalm the 
capital market as elections had brought to the 
surface the large cracks in congress in Karnataka 
and Andhra pradesh. 
, effect on POLITICS, role of 
POVERTY 
54. SETHURAMAN (S). Making reforms friendly to 
poor. Patriot. 32, 258; 1994, December 20; 7. 
The rejection of the congress in the south 
has forced a second look at the post-1991 economic 
so 
liberalisation, ironically during a year when industry 
has emerged out of recession and growth in GDP seems 
well set at arround 5.5 percent. baring inflation/ 
which has hit the poor the most and undoubtedly 
influenced the voters away from the ruling party, other 
macro-indicators are encouraging. 
•, effect on POVERTY 
55. DAS (Gurcharan). Poor will piggy back ride on 
market economy. Sunday times of India. 3, 73, 1995 
March 5; 14. 
Many people have expressed concern that our 
economic reforms are anti poor. They say liberalisation 
is going to make the rich richer and the poor poorer, 
that jobs will be lost, that eliminating subsidies will 
hurt these who live from hand to mouth. These 
sentiments were repreated by thirteen economists last 
weekend. The truth is infact opposite. The reforms are 
the best chance that the poor have of pulling 
themselves out of their desperate circumstances. 
•, effect on POVERTY 
56. NASIMA KHAN. Caught in a vicious circle, 
Economic Times. 34, 312; 1995, February 22; 8. 
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The economic reforms were meant to speed up 
growth and improve living conditions; but nothing seems 
to have happend yet. One may argue it is too early to 
judge. We should be going by their impact on the 
availability of the three basic necessities of life-
foods, clothing and shelter. We need reforms to get 
us out of this vicious circle. 
, effect on POVERTY, CORRECTIVE 
MEASURES 
57. VYAS (VS). New economic policy and vulnerable 
sections : Rational for public intervention. Economic 
and political weekly . 28, 10; 1993, March, 6; 405-7. 
If the poor are to participate in the growth 
which the new economic policy promises, concerted 
action is needed in several directions. Increased 
investment in infrastructure and human resource 
development, emphasis on programmes targeting the poor, 
strenthening the public distributon system and devising 
social security measures are some urgently needed 
actions. 
, effect on POVERTY POLITICS, ANDHRA 
PRADESH 
58. BALAGOPAL (K). Economic liberalism and decline 
of democracy. Economic and political weekly. 27, 37,' 
1992, September 12; 1958. 
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The recent enthusiasm for private enterprise 
has been accompanied by a sharp decline in all that 
we understand by democracy . This is most in evidence 
in states like Andhra Pradesh which have been witness 
to militant political struggles of the most oppressed 
classes of society. The events prceeding and succeeding 
the ban on the people's war group in May this year 
reflect an order of brutality that beggars 
description. 
, effect on POVERTY, role of 
GOVERNMENT 
59. MONTE (Darryi tt). Want in the time of 
liberalisation. Pioneer. 5, 2; 1995, January 2; 8. 
Following the economic reforms, there was a 
drastic reduction in aggregate demand, which led to 
a slow-down in investment. After 1991, central 
government expenditure and imports were cut and the 
GDP growth plummeted to 1.1 percent. The specificity 
of the situation here needs to be addressed and there 
is no getting away from the fact that an explosive 
crisis is looming with atleast 450 million people 
living below the poverty line, whatever the government 
may say to the contrary. 
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, effect on POVERTY, WORLD ECONOMY 
60. NAYYAR (Deepak). Indian economy at the 
crossroads. Economic and political economy. 28, 15; 
1993, April 10; 639-53. 
It is necessary to distinguish between illusion 
and reality apropos the indian economy at the present 
juncture. For the path we have chosen needs careful 
review and substantial correctives. If things go wrong 
we could end up globalising prices without globalising 
incomes. In the process a narrow segment of the 
population may be integrated wiith the world economy 
but a very large proportion may be marginalised even 
further. 
•, effect on RURAL INDIA. 
61. KURIEN (V). New economic policies and rural 
India. Mainstream. 33, 7; 1995, January 7; 11-6. 
Liberalisation is an end to any limitations 
on the entry of capital, goods and services, 
irrespective of whether these are consistent with 
broader national goals. It is indeed odd that when 
virtually all of the rich industrial countries of the 
north employee politics to manage their economics, to 
allocate resources and to protect their markets, it 
is somehow in appropriate for India to do the same. 
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•, effect on SOCIOECONOMIC CONDITIONS 
62. AJIT KUMAR SINGH. Social consequences of new 
economic policies. Economic and political weekly. 28/ 
7; 1993, February 13; 279-85. 
The adverse social consequences of economic 
stablisation and structural adjustment programmes and 
the failure of policy makers to anticipate and deal 
with them have been a major cause of opposition to 
these IMF directed programmes. An analysis of the 
likely social consequences of the new economic policy 
measures adopted in India/ particularly their impact 
on the living conditions of the working class 
population/ is therefore of vital importance for the 
content/ direction and success of the economic reforms. 
/ effect on SOCIOECONOMIC CONDITION 
63. JHA (Shikha) and SRINIVASAN (PV). Keeping the 
plate full. Economic times. 35/ 13; 1995/ March 20; 63, 
Continuation of the reform process requires 
the government to exercise a certain amount of fiscal 
restraint. This makes it difficult to increase 
allocations to the desirable extent to social sector 
expenditure-such as provision of food security to the 
vulnerable classes. Stabilisation of food grain prices 
could be a viable market friendly option. 
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, effect on SOCIOECONOMIC CONDITIONS 
64. RAO (Siddoji N). Reality behind population. 
Pioneer. 5/ 17; 1995, January 17; 9. 
The polity is a reflection of the 
socio-economic reality and the Indian reality is 
poverty, unemoloyment/ inequalities ineffeciency/ 
Dolitical and bureaucratic corruption etc. Poor and 
under privileged majority is suffering in the midst 
of the brute Indian reality. So, it is not wrong when 
the neglected lot are not worried about the economy 
or its reforms, since it does'nt satisfy their 
immediate wants. A government is said to be good when 
it satisfies the poor people but as saying goes, 
promises are made to be broken. Thus the peoole have 
to wait for the next elections to voice their protest 
and resort to the party whose pooulist policies will 
get them their immediate needs. 
•, effect on TRADE BALANCE 
65. BALAKRISHNAN (Pulapre). Waiting for private 
investment. Economic and political weekly. 19, 16-17; 
1994, April 16-23; 979-81. 
While the economic reforms apoear to have had 
a positive effect on the trade balance their impact 
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on production/ reflected in the figures for industrial 
growth, is far from evident. The budget reflects the 
government's concern for reviving this segment of the 
economy. 
•, effect on UNEMPLOYMENT 
66. DATT (Ruddar). Impact of new economic policies 
on unemployment. Financial express. 20/ 91; 1994, May 
26; 6. 
The new wave created an atmosphere in which 
the policies of expansion of the public sector pursued 
in the last four decades of planning were considered 
to be reunions for the Indian economy. The new wisdom, 
therefore, thought of placing full faith in the market 
mechanism and thus a process of liberalisation of the 
economy was started by dismantling the controls and 
regulations which obstructed investment by the private 
sector. 
•, ELECTIONS 
67. GANGOPADHYAY (Shubhashis) . Strike that 
attitude.Telegraph. 14, 42; 1995, August 18; 10. 
It is time for another general election. Since 
1991 when the current government started the reform 
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process the country has had five years of unprecedented 
changes to the Indian economic environment. Some will 
say the process ended with the Enron fiasco. Others 
will say the end of the march towards reforms was 
signalled by the populist policies of the non-congress 
state assemblies. 
, EMPLOYMENT 
68. SHEKHAR ( B ) . On the surge. Rashtriya Sahara. 
3, 4; f<^^S5lAa^M^; 109. 
Contrary to the general notion that 
liberalisation has pruned the work force considerably 
in the country, a sample survey on employment conducted 
by the confederation of Indian Industry (CII)/ 
indicates that liberalisation has infact led to an 
increase in employment by over two percent per anum 
during the five year period (1990-95). The fruits of 
liberalisation are being only now and it is expected 
that employment growth can only be higher in the years 
to come. 
•, EUROPEAN COMMUNITY 
69. TEJA (Jaskaran S ). Is India missing the EC boat 
Financial Express. 17, 202: 1991 September 16; 6. 
As world market become more open and 
competitive, Indian companies too will have to adjust 
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themselves to the new realities or else risk falling 
behind competitors notably the newly emerging asian 
economies and those of east europe. Despitite her many 
natural advantages a large pool of skilled manpower/ 
low wages, a strong tradition of private enterprise, 
democratic government, familiarity with the west among 
the english speaking elites and a generally sympathetic 
image in the west-India has been loosing ground in 
world markets. 
, EVALUATION 
70. BOSE (Amitava). Liberalisation debate : Some 
careless mistakes. Economic and political weekly. 28, 
31; 1993, Ju]y 31; 1612H4. 
What is pleasing about the liberalisation 
debate is that so many serious economists are 
participating in a public debate. But inspite of this, 
the debate is marked by many instances of careless 
economic reasoning. Some of these are taken up here. 
They deal with various trade liberalising policy 
shifts. Quite often liberalisation is held responsible. 
For effects that result from actions that have nothing 
to do with liberalisation. It is very common to mix 
up the consequences of greater external borrowing with 
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those of liberalisation. The first two exercises deal 
with this kind of confusion. 
•, EVALUATION 
71. CHANDRASEKAR (CP). Human factor : Under playing 
the dangers of liberalisation. Frontline. 10, 12; 1993; 
June 5-18; 81-7. 
Insiders would argue that development economics 
is in a state of crisis today. The crisis stems from 
the rise to dominance of a mode of analysis that reduce 
all development problems essentially to the lack of 
freely functioning markets. As a result development 
policy has begun to acquire a simplistic homogeneity 
that of approximating lean states and free markets 
which ensure that countries get their prices right. 
, EVALUATION 
72. IYER (Ramaswamy R). NEP : The Dangers 
ahead. Economic and political weekly. 30, 30; 1995, 
July 29; 1913H5. 
The threat of a deepening of the dualism that 
already exists, the possibility of erosion of some of 
the capabilities built up during the last four decades, 
the need for wariness in dealing with MNCs and the 
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importance of safeguarding national interests in the 
face of the inequities of the global market and the 
pressures of the global political configuration these 
should be the major concerns relating to the future 
of economic reforms. 
, EVALUATION 
73. RAJEEV (PV). Economic reforms in India. Yojana. 
39, 4: 1995, March, 15; 9-11. 
The basic objective of the on going economic 
reforms in India is to strengthen the economic 
foundation of the country so that it emerges as a major 
economic power in the world by the turn of the century. 
There is a mistaken impression that the economic 
reforms have made the country dependent on the IMF and 
the world bank. The economic reforms were initiated 
in the country at a time when the foreign exchange 
position of the country was so week that it had to 
transfer its gold reserves abroad and also take 
resort to IMF borrowings. Today as a result of the 
economic reforms programme, the country's economy has 
become so strong that it is no longer dependent on 
borrowings from the IMF. 
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•, EVALUATION 
74. STBEL (SP). Liberalisation : Not new deal for 
poor. Times of India. 158, 58; 1995, March, 9; 10. 
Economic liberalisation is not so ingenious 
a scheme that it could not have been conceived by 
Jawaharlal Nehru, Lai Bahadur Shastri, Indira Gandhi, 
Morarji Desai or Rajiv Gandhi, but they did not 
obviously want India to become dependent on other 
countries . Nehru had always beem emphatic that India 
built a socialist society. Consequently, the marginal 
rate of Income tax was as high as 97.5 percent to 
ensyre that concentration of wealth in the hands of 
a few did not take place. 
•, EVALUATION 
75. SINGHANIA (Hari Shankar). Industry comes alive, 
expects more. Pioneer. 5, 1; 1995, January 1; 12. 
Indian industry has never had it so good since 
the liberalisation process began. It has come out of 
recession and registered impressive growth. The 
economic reforms process saw the fulfillment in some 
measure of what it promised in 1991. GDP growth was 
poised at 5.5 percent, manufacturing growth revived 
to an average of 7 percent, foreign investment levels 
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reached new highs and foreign financial institutional 
investment touched new peaks. 
, EVALUATION 
76. VENKATRAMANI (SH). Liberalisation as of now 
is mere cosmetic, tinkering. Pioneer. 5, 9; 1995/ 
January 9; 8. 
Liberalisation is safe and doing very well. 
Liberalisation is not just the removal of the controls 
that typified the permit- licence-quota raj. 
Liberalisation, in its true sense, is much more than 
the mere demolition of the tariff barriers that 
characterised the earlier protected regions. 
Liberalisation, in its wider sense, is the broadening 
of a constricted mindset. It signifies the liberation 
of the mind from walls that restrain it, from barriers 
that asphyxiate it. 
, EVALUATION, compared with MEXICO 
77. BHAGWATI (Jagdish). Why India is no Maxico. 
India today. 19, 4; 1995, February 16-28; 141. 
Arguments by analogy can sometimes be 
misleading. They can also cause much harm, because 
Maxico was frequently cited as the supreme example of 
a successfully reforming developing country, the anti 
reforms in India will doubtless celebarate Mexico's 
d p h a r l e and infpr that Tnd-ia'.=! rofn-rmc sva oirm'Tafl^? 
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doomed and must be anondoned. They could not be more 
wrong. 
, EVALUATION, ECONOMY. 
78. REFORMS WITH human face. Patriot. 32, 257; 
1994, December 19; 4. 
The drastic measures taken since 1991 to get 
rid of obsolete rules, regulations and control have 
done undoubtedly a lot of good to the indian economy. 
Economy stablised with a turnaround in foreign exchange 
reserve, unorredented food-grains stock of about 30 
million tonne and inflation with in control if not at 
ideal level the people expected that some benefit would 
accrue to them as well. 
, EVALUATION, IMPORTS, PAYMENTS 
COMMITMENTS, in relation to EXPORT EARNINGS 
79. KURIEM (CT). Limits to liberalisation : Have 
we reached them already? Frontline. 10, 22; 1993, 
October 23 - November 5; 98 - 101. 
The liberalisation of the economy as for as 
its relationship with the rest of the world are 
concerned is heavily constrained by the payment 
commitments for imports and for the servicing of debts 
103 
alrea-dv incurred. These will have to be met ultimately 
by export earnings. If that is the case/ the liiriits to 
liberalisation may have already been reached or even 
exceeded. 
, EVALUATION, LIMITATIONS 
80. RAY (Suryatirtha) . Low down hire Durchase. 
Telegraph. 13, 349; 1995, June 27; 12. 
The country has come to better realise and come 
to terms with its inherent limitations. This is proven 
by the fact the new economic policy has clearly spelled 
out specialisation as the order of the day. To corrupt 
a well known slogan, "Export or perish" is therefore 
the name of the game. Globalisation imperatives have, 
however also been fuelled by the General aggreeraent 
on tariffs and trads. 
, EVALUATION, POLICIES 
81. GHOSH (Arun). Who's afraid of liberalisation? 
Economic and political weekly. 30, 1; 1995, January 
7; 12-4. 
The economic reform policy, initiated in July 
1991 and pushed through with conflicting policy 
pronouncements but unidirectional policy actions thus 
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far/ is variously described as economic liberalisation/ 
globalisation of the economy and economic reform 
policy. Any policy action initiated by the government 
is promptly defined as part of the policy of economic 
liberalisation. 
•/ EVALUATION/ POLICIES 
82. JM. All arithmatic/ little economics. 
Economic and political weekly. 27/ 33; 1992/ August/ 
15; 1715 ~ 16. 
What stands out in the government of India's 
memorandum of economic policies for 1992-93 submitted 
to the IMF is the absence of imagination and creativety 
in the realm of economic policy reform. The shifting 
of macro-economic targets reflects simply some fresh 
arithmetic rather them any serious attempt to 
understand why earlier targets were not achieved. 
•/ EVALUATION, POLITICAL IDEOLOGY 
83. DIWAN (Romesh). Economic reforms as ideology. 
Economic and political weekly. 30/ 30; 1995/ July 29; 
73-86. 
The economic reforms are neither 'economics' 
nor 'reforms' but instead a political ideology to share 
lOTi 
up support for theuse of power of the governing section 
of the ruling class of resident non-indians. 
, EXIT POLICY, effect on LABOUR 
84. VIDYA (M). This way for exit. Financial 
express. 17, 277; 1991, December 1; 8. 
In the gamut of the recent policy measures 
anounced, liberaalisation of entry would inevitably 
mean some policy for exit as well. Exit policy should 
imply redeployment of labour with the objective of 
raising productivity of labour, profitability of 
industry etc. It is not easy to work out a system for 
the exit of units that is consistent with what Dr. 
Manmohan Singh callls restructuring with human face. 
Exit policy should be supplement with disinvestment 
in such of those enterprises with low effeciency and 
low social obligations and the compulsions of resource 
mobilisation. 
, EXTERNAL SECTOR, role of IMPORT 
POLICY. 
85. PITALE (RL). India's external sector & economic 
sover-eignty. Financial express. 17, 296; 1991, December 
20; 6. 
l O B 
Present liberal import policy package is the 
implicit premise that domestic production pattern is 
considerably import dependent and it has to be financed 
by export and external debt to achieve higher growth 
rate. The current debate on external sector focusses 
on the desirable degree of openness of the Indian 
economy to be sustained by external debt in the first 
instance to keep up the credibility of the system and 
increase sagging reserves. 
, FINANCIAL SECTOR 
86. CHUGH (Lalit). Financial sector reforms : 
Immediate agenda. Financial express. 17, 212; 1991, 
September 26; 9. 
Financial system has an important task to 
perform in the growth and development of the economy, 
it is necessary that the system functions at a high 
level of both allocational effeciency and operational 
effeciency, it is stable and can adapt to innovations 
in instruments and financing techniques to meet the 
ever changing preferences of the transactors. 
, FINANCIAL SECTOR 
DHARMARAJAN (C). Towards a double digit economic 
growth. Democratic world. 23, 14; 1994, July 15-31; 
9-10. 
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The hot issue of financial sector reforms needs 
to be tackled. Liberalisation and privatisation are 
the two Dlanks from which huge financial resources 
could be drown strict financial discipline is to be 
enforced to contain the deficit within the targeted 
level. 
, FINANCIAL SECTOR 
88. RAVI ( K ) . Financial sector reforms. Financial 
Express. 17, 158: 1991, August 13; 7. 
Liberalisation of the financial sector will 
be attempted in the coming years. Banks and financial 
institutions will be forced to respond more proactively 
to changing needs of the economy with lesser control 
and interventions. Some of the profit making banks and 
financial institutions may be privatised to enable them 
to function in an open system more effeciently leading 
to improvements in productivity and profitability of 
these units. 
, FINANCIAL SECTOR, AGRICULTURE 
CREDIT. 
89. NARAYANA ( D ) . Financial sector reforms : Is 
there a strategy for agricultural credit? Economic and 
political weekly. 28, 42; 1993, October 15; 2253- 55. 
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In their zeal to push through financial sector 
reforms and to turn the sector into a handmaiden of 
industry and trade, the government and pro reform 
academics are ignoring the pivotal role banks have 
played in promoting private capital formation in 
agriculture. 
•, FINANCIAL SECTOR, BANKING 
90 MUR LIDHARAN (Sukumar). Command performance. 
The maade to order financial reforms. Frontline. 10, 
12; 1993, June 5-18; 91- 3. 
Whether the Indian banking industry today is 
in any better shape than its international counter 
parts may seem debatable. Whatever be the case it may 
seem somewhat reckless for Indian banking to seek 
salvation in a policy scheme that has proven to be a 
disaster in the advanced industrialised world. Yet, 
that seems precisely the course the finance minister 
is charting under the good of multilateral institutions 
that he insists on portraying as beneficent agencies 
of economic progress. 
, FINANCIAL SECTOR, BANKING, RBI 
91. YERRAM RAJU ( B ) . GO for bold initiatives, 
Financial express. 17, 278; 1991, December 2; 11 . 
10!J 
We have introduced economic reforms basically 
to fight a financial crisis. The financial system 
consisting of both banking and non banking financial 
intermediation deserves a careful look and public 
debate on some of the maladies effecting it. First and 
formast/ the Reserve Bank of India should provide 
leadership in shedding its fat and in bringing about 
discipline with in their own organisation. Macro 
economic decisions have to be taken in the interest 
of bringing about certain structural adjustment in the 
economy. 
•, FINANCIAL SECTOR, FREE MARKET 
92. BHALLA (VK). Agenda for financial sector 
reform. Financial express. 20/ 76; 1994, May 11; 6. 
The financial developments need a vibrant and 
a viable financial sector working under free market 
forces of competition and effeciency to provide greater 
access to the new and emerging modes of financial 
engineering to be explained in terms of financial 
technological changes. The full implication of these 
reforms are yet to unfold, and much more remains to 
be done. 
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, FINANCIAL SECTOR, MONEY MARKET, 
UNORGANISED 
93. LIBERALISATION LIMITS. Business today. 3, 14; 
1994, July 22 - August 5; 26. 
Is IT creditable that while the organised money 
market has benefited from liberalisation, the reforms 
have passed the unorganised money market by catering 
to more people than all the government owned lending 
instituions put together, the unorganised money market 
actually meets one fourth of the credit needs of the 
economy. But the grey side of the money market has 
remained unatteneded by the RBI which seems to have 
adju(^ 'ged it ungovernable. 
, FINANCIAL SECTOR, FAILURE, 
SECURITY SCAM 
94. PADMANABHAN (R). RBI's failure. Frontline. 9, 
19; 1992, September 12-25; 13- 9. 
The annual report for 1991-92 of the reserve 
bank of India argues that the multi-billion rupee 
securities scandal is not attributable to the process 
of liberalisation and goes on to express concern over 
the possibility of the scandal putting the clock of 
reforms back. This strengthens part of the case against 
the RBI in the context of scandal. 
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•1 FINANCIAL SECTOR, SECURITY MARKET 
95. SEN (Swapen). Financial reform and security 
market. Economic and Political weekly. 30/ 16; 1995, 
April 22; 898-900. 
Security market boom in the developing 
countries following their adoption of a policyof 
financial liberalisation is the result of increased 
foreign exchange influx into these countries. Financial 
liberalisation is based on the premise that such stock 
market booms would magnify inflation and once inflation 
takes its grip manupulation of exchange rate would 
follow clearing the path for capital flights. 
•, FINANCIAL SECTOR, SERVICES 
96. SENGUPTA (Arjun). Financial sector and 
Economic reforms in India. Economic and political 
weekly. 30, 1; 1995, January 7; 39-44. 
Of all markets, the market for financial 
services is most prove to imperfection and therefore, 
to failure and that failure occurs because the price 
of financial services more often than not fails to 
clear that market. In regard to reform of the financial 
sector, therefore we must admit that we do not have 
answers to all the questions, that we have to move step 
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by step looking at the objective conditions which 
nomally are widely different from the ideal and take 
decisions to reach our goals through trial and error 
in a practical world. 
•, FISCAL DEFICIT, DEVALUATION 
97. SARKAR (AK). Devaluation and fiscal deficit. 
Financial express. 17, 188; 1991, September 2; 6. 
Economic reforms through drastic containment 
of fiscal deficit appears to be artificial; being 
simply an arithmetical game based on exchange rate 
manupulation. The likely impact of the present 
devaluation of the rupee to boost the economy is almost 
unknown. 
, FOREIGN INVVESTMENT 
98. BHAUNiK (TK). Foreign investment policy : An 
overview. Financial express. 17, 212; 1991, September 
26; 8 . 
After the anouncement of the new industrial 
policy the issue relating to foreign investment have 
once again come to the fore. The industry is elated 
over the liberalisation, the critics are crying hoarse 
that the nation has been sold out to the multinationals 
and the government is hopeful of about $ 2-3 billion 
of foreign investment annually. 
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•1 FOREIGN INVESTMENT 
99. REFORMS PRODUCED reassuring results. Statesman. 
137, 26; 1994, November 3; 13. 
The ongoing structural reform of the economy 
initiated in mid-1991 has so far produced reassuring 
results both in terms of placing the economy on a 
higher growth trajectory and also in restoring the 
confidence of the global investors in India. 
•, FOREIGN INVESTMENT 
100. REKHI (Shefali). Catching their eye. India 
Today. 19, 5; 1995, March 15; 129-133. 
In investment inflows were as rapid as the 
visits of global investors, India would perhaps be 
hitting a robust growth rate of 6 to 7 percent a year, 
instead of the present sluggish pace of around 4 
percent. But the surge of interest in India seems to 
hold a promise which will warm the hearts of India's 
policy-markers. 
•, FOREIGN INVESTMENT 
101. SKARIA (George). Dispelling delusions. Business 
Today. 3, 14; 1994^ July 22 - August 6; 20. 
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Despite the feeling that liberalisation has 
resulted in foreign investment flowing into the most 
inessential areas the figures tell another story. Of 
the $ 4.6 billion of investment approved by the 
government since July 1991, almost half has actually 
been invested in the infrastructure sector. While 
refineries (18 percent) and power (16 percent) are the 
top two sectorwise, food processing (11%) a srelatively 
low priority area takes fourth place. 
•, FOREIGN INVESTMENT, CAPITAL ISSUE 
102. BAJAJ (KK). Euro-Issues : Policy and procedure. 
Financial express. 20, 85; 1994, May 20; 6. 
A three-fold rise in collections is expected 
from overseas capital issues and private placement 
of equity with foreign institutional investors during 
1993-94. Over 115 companies, both from the private and 
public sectors, plan to raise $ 9.3 billion through 
GDR/FCCB issues. Considering the large number of Euro-
issues in the pipeline', the government has gone slow 
on clearance of Euro-issue and in some cases with held 
the clearance. In this context, the policy framework 
and procedure of Euro-issues are briefly discussed. 
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, FOREIGN INVESTMENT, DIRECT 
103. RANGARAJAN (C). Maximising foreign investment-
I. Financial express. 17, 286; 1991, December 10; 8 . 
The changes in foreign invvestment policy are 
welcome in the context of the continuing difficulties 
in our balance of payments. With the current account 
in the balance of payments showing deficits year after 
year, the level of outstanding debt has necessarily 
been increasing. While all efforts must be made to 
contain current account deficits at levels that can 
be financed or sustained by normal capital flows, it 
is important to examine how for the financing of the 
deficit can be met by non-debt creating flows which 
of course can come only in the form of direct foreign 
investment. 
•, FOREIGN INVESTMENT, DIRECT 
104. RAVI (K). NIP & foreign direct investment. 
Financial express. 17, 153; 1991, August 8; 7. 
The highlights of recent industrial policy are 
abolition of MRTP threshold, foreign direct investment 
upto 51% in the case of 34 select areas, licensing only 
in 18 strategic industries, scapping of all 
registration schemes, shift in public sector focus. 
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disinvestment of government equity in public sector 
enterprises in favour of mutual funds, financial 
institutions, general public and workers sick public 
sector units. If these measures are properly linked 
to decentralisation of decision making at various 
levels, these, will provide the much needed impetus 
to the industrial sector in the immediate future. 
, FOREIGN INVESTMENT, DIRECT and 
EXPORT GROWTH 
105. KAUL (HN). State of economy and IMF. Prout. 
6, 14; 1994, November, 26 - December 2; 20. 
Two areas in which notable success has been 
achieved in implementing the reforms are opening the 
Indian industry to foreign investments and an over 20 
percent growth in exports. The reserves are seen to 
breed a smugness in government over the implementation 
of the reforms as the IMF has warned in its annual 
report for 1994. In fact the reserves would have been 
larger were if not for government pre paid borrowings 
from the IMF to save on interest payments. 
, FOREIGN INVESTMENT, DIRECT, 
SWITZERLAND 
106. DZIURZUYNSKI (Dominique R). Market 
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restructuring essential for India. Economic Times. 35, 
153; 1995, August 31; 10. 
Switzerland can play an important role in the 
development of the Indian economy not only by bringing 
its expertise in the machine tool, energy and 
infrastructure sectors but also by investing in the 
Indian capital markets and by raising funds for Indian 
companies. After the first liberalisation in July 1991 
which al-lowed automatic approval of foreign direct 
investment project proposals with upto 51 percent of 
foreign equity ownership in 34 priority industries, 
Swiss direct investments in India amounted to Swiss 
Francs 340 million in the 1992-93 period which is ten 
times the yearly amount invested before the 
liberalisation. 
, FOREIGN INVESTMENT, EQUITY 
107. DEVARAJAN (P). Government shying away from 
major reforms. Financial express. 17, 255; 1991, 
November 9; 6. 
Foreign investors do not find the indian turf 
smooth for olay. Foreign equity is for more preferable 
to commercial borrowings. India has to grapple with 
its tax and other laws and make it a pleasant 
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experience. The government has agreed to allow foreign 
companies holding 40 percent foreign equity to go up 
to 51 percent without talking of the parametres. 
, FOREIGN INVESTMENT, MULTINATIONAL 
CORPORATIONS 
108. DATT (Ruddar). Dangers of foreign direct 
investment inflows. Mainstream. 33/ 9; 1995, January 
21; 11-4. 
The main arguments put forth by the 
protagonists of liberalisation to permit larger doses 
of foreign collaborations are, the days of the East 
India company are over. ihe inflow of foreign 
collaboration through multinational corporations (MNCs) 
or their subsidiaries does not imply subjugation, 
transfer of technology can also be effected with more 
investment being made by the technologically advanced 
MNCs. it is these aspects which need serious 
consideration. 
, FOREIGN INVESTMENT, NRI, KARNATAKA 
109. WAJEHUDDIN (MD). Haven for NRI investment. 
Nation and the world. 3, 89; 1995, June 15; 21-2. 
i i n 
When motherland beckons patriots answer. And 
Non-Resident Indian (NRIs) are certainly no less 
patriotic than the residents as they have proved by 
investing megabucks in the land of their birth. The 
liberalisation process started by Narasimha Rao 
government in 1991 is irreversible. Karnataka/ with 
its good industrial environment/ skilled labour and 
other infrastructure/ is an ideal place for investors. 
/ FOREIGN INVESTMENT/ US 
110. AZIZ HANIFFA. Investors worry over sustaining 
reform pace. India abroad. 1, 15; 1994/ September 16; 
16. 
The overriding concern of American investors 
in India is whether the pace of the sweeping economic 
reforms can be sustained/ US companies doing business 
in India said. At the broadest level/ the concern is 
the continuing commitment to the pace of economic 
reforms. 
/ FOREIGN TRADE POLICY/ 
ADMINISTRATIVE CONTROL 
111. WHY REFORMED trade policy? Financial express. 
17, 166; 1991/ August 11; 3. 
The compulsions of adverse balance of trade 
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have led the government to anounce major reforms in 
foreiqn trade policy. Consequently India's foreign 
trade has been liberated from the shakles of 
administrative controls and licensing, which accounted 
for bewildering number and variety of lists/ appendices 
and licences, leading the system to delays, waste 
ineffeciency and corruption. 
, FREE MARKET 
112. MURLIDHARAN (Sukumar). Odd man out. Frontline. 
9, 24; 1992, November 21 - December 4; 92-4. 
India awoke to the doctorine of free market 
liberalism rather late, though it has since gone about 
its business with all the fervour of the neo convert. 
International circumstances in this phase of 
liberalisation seem to warrant a few generalisations. 
First, export growth will hardly be able to finance 
the import bill in a liberalised trade environment. 
Second, the liberalised import of capital goods it was 
assumed, would achieve what the liberalised import of 
technology could not. The third phase in the 
liberalisation process is premised upon direct foreign 
investment. 
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, GOVERNMENT CONTROL 
113. SARAN (Rohit). Liberty agenda. Business today. 
4, 2; 1995,January 22 - February 6; 70. 
Fourty five years after the birth of the Indian 
republic/ it is time for the Indian economy to develop 
some amnesia. It has to stop looking back. It has tO; 
instead, begin looking around. How should the Rao 
administration tackle liberalisation unfinished agenda 
to unshackle India inc? This may be the hour of the 
Rao administration's toughest test. If business is to 
be competitive, it must be unshackled from government 
control. 
, GOVERNMENT CONTROL, PRIVATISATION 
114. SACHDEVA (Gulshan). Liberalisation : Miles to 
go. Economic times. 34, 194; 1994, October 6: 8. 
The philosophy of economic liberalisation is 
that in order to set the economy on the right footing, 
the government has to withdraw from its previous 
position of all pervasive control. But in many areas 
this withdrew creates a huge gap in terms of 
institutional control. This gap is then filled through 
privatisation. Therefore, privatisation is also an 
integral part of the liberalisation process. And 
liberalisation without privatisation can only make the 
JL L4 C* 
middle path theorists happy and it only serves to keep 
old controversies alive. 
, GROWTH and DEVELOPMENT 
115. BASU (Sisir). Reforms generate confidence. 
Tribune. 115, 195; 1995, July 18; 8. 
Much good news and some bad news has come from 
the India development forum meeting in paris. By for 
the best news is that pledge to $ 6.8 billion - from 
$ 6 billion in the previous year. And this at a time 
when rich countries governments in general have been 
severely tightening foreign aid budgets. It will be 
difficlt to interpret this response of the forum as 
anything other than continued confidence in India's 
economic reform process. 
•, GROWTH, LONG TERM 
116. ALAGH (Yoginder K) and GUHA (GS). Econometrics 
of Long term growth. Economic and political weekly. 
28, 42; 1993, October 16; 2276-81. 
The design of a growth strategy for a poor 
country like India calls for an inter connected view 
of income distribution, monetary policy and employment. 
Also, the design has to be based on the behaviour of 
the Indian saver, the Indian markets and the 
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productivity of the Indian worker. International trade 
would accelerate the process, but the great sources 
of growth lie with in India, waiting to be unshackled. 
, HAVALA SYSTEM 
117. RAMCHANDRAN (KS). Don't legitimise the havala 
system. Financial express. 17, 249; 1991, November 2; 
6. 
While the process of liberalisation is w-elcome, 
there can be no justification for measures that seek 
to equate fraud and worse with opening up. Policy 
makers, in this fast changing world, should not be 
inflexible and should not stand still. Yet, in the name 
of flexibility, they should not do things that are not 
merely morally and ethically wrong but are also 
economically indefensible. 
, HEALTH SECTOR 
118. RAO (Mohan). Can reforms have a human face? 
Sunday times of India. 5, 23; 1995, March, 12; 16. 
The structural adjustment programme has 
involved further reduction in commitment to health 
sector development. Central grands as a proportion of 
the states total medical and public health expenditure. 
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have fallen sharply in the post-reforms period. Real 
expenditures have declined even more sharply. 
, impact on CO-OPERATIVES 
119. GANGULY (Dibeyendu). Unshackle them. Economic 
times. 35, 47: 1995, April, 28; 9. 
India's co-operatives are in the throes of a 
major transition. On the one hand, economic 
liberalisation has opened them up to global 
competition. On the other, they are so weakened by 
decade of politicisation that they are under threat 
of takeover from their respective state governments. 
, INCOME, REAL, PERCAPITAL 
120. JOSHI (Navin Chandra). Indian hailed for 
economic reforms. National herald. 26, 246; 1994, 
November 26; 4. 
It is encouraging that India has been hailed 
as the next economic tiger of the world-like the 
economic tigers of the Far East and China - thanks to 
her economic reforms. The fruits of economic reforms 
and liberalisation are going to be reaped in the second 
half of this decade so as to herald the 21st century 
with confidence when there would be the ever growing 
per capital real income of the people. 
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•, INDIA Compared with OTHERS 
121. IN A Good position. India today. 19, 18; 1994, 
September 30; 150-52. 
Despite the talk of Indian reforms running out 
of steam, most economists who have studied reforms in 
Latin America, South East Asia and the erstwhile soviet 
union, believe that India is very well placed. 
, INDUSTRIAL GROWTH, role of CAPITAL 
GOODS 
122. SENGUPTA (Jayshree). Economic reforms : No room 
for accolades. Mainstream. 32, 38; 1994, August 6; 13-
4. 
Industrial growth in 1993-94 has been less than 
1.2 percent and has mainly been due to a decline in 
capital goods production, which fell by 8.8 percent 
The reason was that with liberalisation, people have 
been freely importing capital goods from abroad. This 
has affected the demand for the domestically produced 
industrial goods adversely, creating excess capacity. 
/ INDUSTRIAL POLICY, STATES, WEST 
BENGAL 
123. MALLIK (Chandan Basu). Promises to keep. 
Sunday. 21, 47; 1994, November 27 - December 3; 59. 
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with economic liberalisation \taking off in the 
country/ the state government realist'ed that it would 
be left out in the cold if it were 'to continue with 
its archaic and ideology based policiei3. Subsequently/ 
chief minister of West Bengal Jyoti Basu had taken the 
lead in introducing the state's liberalisf^d industrial 
policy/ which is in line with the centre's ov^ m economic 
programmes. 
, INDUSTRIAL SECTOR 
124. ARUN KUMAR. New economic policies : An 
assessment. Economic and political weekly. 28/ 50; 
1993/ December 11; 2735-43. 
The facade of success sought to be created b\ 
the proponents of the new economic policies (NEP) hides 
serious problems. The lowering of inflation and 
increase in growth rate have more to dowith a good 
mansoon than with NEP. The industrial sector continious 
to be in the grip of recession and the foreign 
exchange reserves are high because of borrowing and 
the industrial recession. Visible trends point to 
growing disparities, rising unemployment/ fall in 
living standards/ de-industrialisation deteriorating 
environment/ loss of food security/ erosion of 
technological capability and decline of the public 
sector. With opening up, the economy has also become 
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for more unstable, the impact of which will fall on 
the already marginalised. 
, INDUSTRIAL SECTOR, AUTOMOBILES 
125. JOSEPH (Varghese K). Change for the better. 
Financial express. 17, 206; 1991, September 20; 7 
The government, it appears has finally woken 
up to the fact that development of the automobile 
industry is essential for the country's overall 
industrial growth. This it has done by agreeing to 
review the automobile policy. This can be done only 
by takinng hard decisions, which may hurt the existing 
manufacturers, especially premier. Automobiles Ltd. 
and Hindustan Motors, which continue to churn out old 
and antiquated models. 
, INDUSTRIAL SECTOR, AUTOMOBILES 
126. POLICY. Week. 13, 28; 1995, July 2; 50. 
The industry ministry may cr^ack down on joint 
ventures in the automobile industry. This follows 
reports of missuse of the liberalisation policy by 
foreign collaborators and their Indian partners. 
, INDUSTRIAL SECTOR, CHEMICAL 
127. PINTO (Roy). Out of slumber. Business India. 
456; 1995, August 28 - September 10; IBS. 
128 
Liberalisation has proved to be a godsend to 
Aegis chemical industries, a speciality chemicals 
manufactures. Its coming of age, or so it seems. Aegis 
chemical industriies Ltd. took all of 37 years to join 
the Rs. 50 crore turnover league last year. But the 
company is crusing towards the Rs. 100 crore mark in 
the current year. In a liberalised atmosphere one can 
breathe more freely and the results are there to see. 
•, INDUSTRIAL SECTOR, ELECTRONICS 
128. CHAUDHURI (Dipayan Datta). Technological 
capability in Indian electronics industry under 
economic liberalisation. Economic and political weekly. 
30, 7-8; 1995, February 18-25; M-13-8. 
With the process of economic liberalisation 
in India there has been a remarkable increase in the 
total number of foreign collaborations in the 
electronics industry. Public sector units which had 
earlier adopted a lukewarm attitude towards the import 
of technology changed their policy stand, and picked 
up momentum in seeking collaborations in the post 
liberallisation period. 
, INDUSTRIAL SECTOR, IMPORTS 
129. SUKHPAL SINGH, RAJASEKHAR (D), KAUSHIK (Pooja), 
INDIRA (A) and VYASULA (Vinod). Exercise in crisis 
1 ?Q 
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managemGnt-2. Financial Express. 17, 250; 1991, 
November 3; 7 
The economic policy reforms are right as for 
as providing concessions to industries to improve their 
know how with an object to increasing the effeciency 
and international competitiveness of industrial 
production. Liberalisation of imports is encouraged 
and relaxations have been granted for importing capital 
goods and foreign know how notably by those companies 
which bring in foreign equity 
, INDUSTRIAL SECTOR, INVESTMENT, 
GLOBAL 
130. GLOBALISATION IMPACT. Business today. 3, 14; 
1994 July-2-2- - A<^^u4^ Gj 182.. 
Until recently, the Indian economy was 
insulated from the international economy. Huge tariff 
walls and price controls allowed Indian industry to 
thrive under protectionism. Because of liberalisation, 
however this has changed radically. Today, investment 
analysts have to examine the business they plan to 
invest in from a global perspective since 
industrialists can import whatever they required 
relatively freely. 
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•, INDUSTRIAL SECTOR, LICENSING 
131. DEVARAJAN (P). Gut reaction to Rao's guts. 
Financial express. 17, 150; 1991, August 5; 6. 
No Indian government has dared to disturb the 
licensing policy as the one under Mr. Narasimha Rao 
has done. Industrial licensing has been scrapped and 
foreign investment allowed upto 51 percent and above. 
The policy promises com'prehensive measures to 
unshackle Indian industry from myriad administrative 
and legal controls. 
, INDUSTRIAL SECTOR, PIG IRON & 
STEEL 
132. MADHULATA (v). Stready growth. Economic times. 
35, 72; 1995, May 27; 14. 
The effect of liberalisation has been reflected 
in the proliferation of pig iron and/or steel projects 
in the last two three years. Coke is a major raw 
material for iron. India has very low reserves of 
metallurgical coke with a high ash content. Hence, most 
integratad steel plants and many pig iron plants have 
to rely on low ash constent coke imported from China 
and Australia. 
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•, INDUSTRIAL SECTOR, SUGAR 
133. LESSON FOR the future. Financial express. 20, 
92; 1994, May, 27; 6 
With liberalisation, one would have thought 
that the official machinery would be more "Clexible 
then under a regime of regulation. This hope has been 
belied by the controversy concerning the import of 
sugar. While sugar prices were moving skyward and the 
government had foreign currency assets to pay for 
imports, the correct option was to import the quantity 
needed to balance the demand and supply with in the 
country. 
, INDUSTRIAL SECTOR, SUGAR, MOLASSES, 
DECONTROL 
134. SRIDHAR (v). Molasses mess : decontrol and 
after. Frontline. 10, 17; 1993, August 14-27; 82- 4. 
As the government's liberalisation programme 
enters its third year, signs of a shakeout in industry 
are emerging. A nearly two month period of indecision 
between the union government's achievement of its 
intention to remove price and supply controls on 
molasses, and its final decision to do so taken in 
June, indicates the intensity of the pressure brought 
to bear on the government by lobbies for and against 
decontrol. 
, INDUSTRIAL SECTOR, TECHNOLOGY, 
RESEARCH 
135. MASHELKAR (RA). Marketing research globally. 
Economic times. 35, 30; 1995, April 18; 7 
The integration of Indian economy with the 
global economy cannot ever be complete unless the 
integration of our industrial research and technology 
with the rest of the world also becomes a part of this 
grand plan. If this is accomplished with speed and 
determination, then we can see India emerge as a major 
global R & D plaform. 
, INDUSTRIAL SECTOR, TEXTILES, 
TAXATION 
136. PUROHIT (Mahesh C). Tax reforms for textile 
sector. Economic and political weekly. 29, 16-17; 1994, 
April, 16-23; 993-98. 
The budget follows the policy of high fiscal 
deficit to boost the economy. It may be worth the risk 
provided the supply side responds adequately. The 
budget has based this assertion on the claim that it 
has taken a leap forward towards a rational tax policy. 
, INFORMATION TECHNOLOGY, COMPUTER 
137. VIKRAM CRISHNA and FERNANDIS (Louis). 
Networking in India. Business India. 456; 1995, August 
133 
28 - Septembeer 10: 206. 
Liberalisation has made a difference to the 
way we work. There is a high level of computer 
awareness amongst younger people. Children and junior 
executives know what computers can do for them. Five 
years into liberalisation/ though change is on its way. 
Over the last 12 months there have been positive 
changes in the Indian IT industry. With in the industry 
booming/ IT is more easily available to management. 
, INSURANCE SECTOR 
138. SOM (N). Premia culpa. Telegraph. 14, 35; 1995, 
August 10; 13. 
The manopolistic Indian insurance sector is 
to be liberalised soon. Liberalisation implies a 
certain progressiveness. But it means different things 
for industry and services in that for the latter more 
vigilance is required to ensure compliance with rules. 
This equally applies to the insurance sector. 
LABOUR 
139. MEHTA (Sanat). Effect of new industrial policy 
on labour. Financial express. 17, 253; 1991, 
november 7; 7. 
1 r\ !> 0 -'.t 
New industrial policy have created a felling 
of uneasy amongst the organised labour in the country, 
more so amongst the organised nublic sector employees. 
This is particularly because the past experience of 
the organised labour in the event of closure or 
restructuring and modernisation is not happy. In all 
such occasions only labour had suffered. 
, LABOUR, HEALTH & EDUCATION 
140. TELLIS (Olga). Wage talk. Sunday observer. 10, 
34; 1995, August 20-26; 4 . 
Positive social and economic policy is needed 
to embody society's attitude towards upliftment of the 
labouring classes and generation and protection of 
employment. It has to go hand in hand with providing 
health and education facilities so atleast the next 
generation will have a ray of hope in the whole 
development process. 
, LABOUR LEADERS 
141. REFORMS AND labour. National Herald. 16, 243; 
1994, November 23; 4 . 
The finance minister. Dr. Manmohan Singh has 
given the international business community a reassuring 
iv)0 
picture of the Indian economy with a promise to 
complete the remaining part of the reform agenda with 
in a couple of years as scheduled/ to make India an 
effective and attractive investment proposition. The 
government has also started the process of interaction 
with labour leaders on the issue. In no small measure 
does the success of the economic reform to integrate 
the Indian economy with the world economy depends on 
the co-operation of the workers. 
•, LABOUR, MOBILITY 
142. CHANDRA (Nirmal Kumar). Labour has nothing to 
gain. Seminar. 429; 1995, May; 17-24. 
One economy in the age of capitalism means 
above all free mobility of labour and capital with in 
a geographical space with huge disoarities in income 
and wealth between the nations there is no prospect 
of unhindered migration of workers and one can not 
honestly talk of single world economy. The highly 
orchestrated eulogy of globalisation is a thinly-veiled 
demand for international capital to cross national 
frontiers freely maximise the overall rate of surplus 
value, which must entail a corresponding diminution in 
the share of wages. 
I3r> 
•, LABOUR, SEMI AND UNSKILLED 
143. BAGCHI (Amiya Kumar). Trade in bachelors. 
Telegraph. 14, 22; 1995, July 28: 12. 
One of the major tenets motivating the current 
advocates of rapid liberalisation of international 
trade and payments in India is that the country has 
not fully exploited its comparitive advantages in 
various areas. But the areas in which such an advantage 
has been seen chiefly to operate are those of semi 
skilled and unskilled labour, and natural resources 
such as mineral and forest produce. 
, LAWS 
144. LESS OF an ass. Financial express. 20, 225; 
1994, October 8; 6 • 
With liberalisation it has become necessary for 
the legal process to change from a rigid framework 
to one that was flexible and amenable to change while 
under a regime of tight regulation disputes could 
remain unresolved for several years still when the 
market forces are expected to assert themselves the 
law must be seen to be responsive, not unbending. 
, LAWS, ARBITRATION 
145. MITTA (Manoj). Judging a problem. India today. 
19, 23; 1994, December, 15; 163-65. 
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Foreign investors and Indian industrialists 
have been urging the government to bring the arbitration 
law on a par with international norms if the full 
benefits of liberalisation are to flow. The government 
seems to agree. Says union secretary P.C. Rao "Our 
economic reforms may remain incomplete if corresponding 
changes are not made in the low dealing with the 
settlement of commercial disputes". At a time when the 
economic focus is shifting to the East/ the new law 
will go a long way in helping India fulfil its immense 
potential. 
, LAWS, CRIMINAL 
146. RAO (Haridas). Liberalisation and the new 
criminal. Sunday times of India. 3/ 69; 1995_, February 
5; 15 . 
Liberalisation would require changes in the 
law. Today laws are aimed at prohibiting activities, 
where as in future the laws would have to be more 
indicative and regulatory. Where as trust should be 
the basis of all transactions, where this is 
non-existent or weak, it is essential to have a legal 
framework in place which an dispense justiced swiftly 
and effectively. 
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•, LAWS, INDUSTRIAL RELATIONS 
147. REKHI (Shefali). Talking of tomorrow. India 
today. 19, 23; 1994 December, 15: 152-54. 
Enthusiasm for India in the international 
community is rising. Yet, there are many problems in 
this land of emerging opportunities. Reforms are three 
years old and just half way through. The government 
still has to simplify industrial relations laws - a 
critical change required to allow companies to be more 
flexible on the employee hiring front and for keeping 
trade unions in check. 
•, MACRO ECONOMIC POLICY 
148. SINHA (Anup). Economic reforms and 
macro-economic policy. Economic and political weekly. 
19, 16-17; 1994, April 15-23; 945-52. 
The resurgence of conservative economic 
thinking in policy matters and the international 
pressures faced by the government in 1991 led to a 
thorough going revision of macro economic policies. 
However, the task of stablisation has been far from 
successful. 
, MANUFACTURING SECTOR 
149. JAIN (LC). Reforms : Inspector raj must go. 
139 
Economic times. 34, 208; 1994, October 22; 8. 
More than three years have passed and the 
shameful fact is that the government has not found time 
to go forward on this policy to liberate this large 
segment of the manufacturing sector from inspector raj 
with in a specified time frame of three months, to 
enable it to concentrate on production and marketing 
functions. 
, MARKET ECONOMY 
150. ISWAR DAYAL. Implementing new economic policy. 
Financial express. 17, 273; 1991 November 27; 6. 
If a market economy is the aim of the policy, 
we have to avoid situations where only short term gains 
are taken up, as in the past and long gestation of 
research based developments are neglected. 
•, MARKET ECONOMY 
151. SINGHANIA (DC). Initiating towards global 
economy. Financial express. 17, 201; 1991, September 
15; 3. 
India is fast moving towards a market economy. 
The government has also woken up and is now loosening 
out restrictive policies on foreign investment, trade, 
industry and corporate laws and guidelines. This is 
14 0 
the first step towards our integration with the global 
economy. 
, MARKET ECONOMY, EXPORTS 
152. PATNAIK (Jagadish K) . Reform mind before 
matter. Telegraph. 14, 1-, 1995, July 13; 13. 
Liberalisation is the acceleration of growth 
to hasten the pace of economic development. Market 
forces and export oriented strategies are now accepted 
as the key to development. The goals are effeciency 
and competition. Liberalisation is a better bet than 
any other economic policy what is missing is the 
recognition that liberalisation is a path both lengthy 
and orduous. 
•, MARKET ECONOMY, PRIVATIZATION 
153. Cochran (DM). Getting on to privatisation. 
Hindu. 118, 81; 1995, April; 17. 
Government force the pace of development and 
do so through a market economy, it will require a 
substantial infusion of foreign direct investment over 
the next several decades. Progress in this direction 
has however been glacial. The government reliance an 
disinvestment rather than movement towards 
141 
privatisation raises doubts regarding the commitment 
to liberalisation. For investment/ to be successfully 
wooed, privatisation and its completion process must 
be incontrovertibly/ included among the Indian 
economy's most pressing prerequisites. 
, NETWORKING 
154. VIKRAM CRISHNA and FERNANDES (Louis). Why 
network? Business India. 456; 1995^ August 28 
September 10; 207. 
As the benefits of networking become visible, 
there are bound to be more policy changes. Changes that 
will make other companies join the bandwagon. Though 
the government may drag its feet, the private and 
public sectors are nnot holding back. 
•, NON GOVERNMENTAL ORGANISATIONS 
155. JOSHI (Charulata). Chasing the Greenbucks. 
India today. 19, 3; 1995, February 15; 154-5. 
A new breed of youngsters is approaching social 
activism with a fervour hitherto unknown, not just out 
of idealism but also for the big money if now promises. 
The money in the NGO network come in the wake of 
economic liberalisation and the earth summit in rio. 
•, PLANNING 
156. JHAVERI (NJ). Politics of economic reforms. 
Times of india. 1995, April, 6; 10 
Despite significant increase in tax, saving 
and investment ratios, during the first three decades 
centralised planning neither achieved impressive 
growth (1.1 percent per capita) non significant poverty 
reducton. Sustainable growth cannot be achieved 
overnight. Since growth in per capita income during 
the post reform period has decreased to 1.4 percent 
per anum from 3 percent in the 80' s and the poverty 
ratio has increased at least unto 1992-93 critics argue 
that reforms have failed. 
, PLANNING, PLANNING COMMISSION, 
FREE TRADE. 
157. ROLE OF planning and planning commission in 
the era of liberalisation. Competition Master. 36, 5; 
1994 December; 386-8. 
The year 1991 witnessed a change in the 
government at the centre. At the same time there was 
a discernible change in the economic policy with the 
introduction off liberalisation and decontrols. The 
process of liberalisation aimed at reduction of 
controls and regulations drastically, relaxation of 
l^tS 
Foreign exchange and regulation Act (FERA) free trade 
with no trade barriers and free flow of foreign 
investments . 
, PLANNING PUBLIC POLICIES, DISTRIBU-
TION 
158. ALAGH (Yoginder K). Liberalisation and planning 
: National economic growth with distributive justice.. 
Mainstream. 32, 13; 1994, February 12; 24-31. 
Judicious public policies to investment and 
technology can mobalise latent resources which are 
lying unutilised in the economy and can unleash wider 
processes of agricultural growth and decentralised 
developments linked to national and world markets. 
Global experience shows the relevance of such strategic 
interventions and reforms. The knowledge base for 
implementing such reforms exists. The real question 
is whether India has the flexibility and the 
institutional strength to implement such a vision. 
, POSTAL SERVICES 
159. PRIVATE ALTERNATIVES. Economic times. 34, 194; 
1994, October 6; 8. 
The government is putting its stamp of 
H4 
liberalisation on postal stationary. The communications 
minister has cleared a proposal to allow/ in a phased 
manner, the private sector to distribute postal 
stationary, ending the monopoly of post offices. The 
phasing of the operation means that the government will 
contract out work in some regions and watch how the 
new system works. 
, POWER SECTOR 
160. AROKIASWAMY (NSS). Streamlined SEBs can avoid 
indiscriminate privatisation. Hindu. 118, 85; 1995, 
April 120; 17. 
In the woke of the new liberalisation and 
privatisation policy and in their anxiety to increase 
power output, many state governments are entering into 
agreements with Indian and foreign investors for costly 
modes of power productions. Seldom is it realised that 
this kind of indiscriminate privatisation of the power 
sector could boost considerably and suddenly, the cost 
of power and may create on upheaval among the weaker 
sections of the consumers. 
, POWER SECTOR 
161. KRISHNAKUMAR ( B ) . Groping in the dark. Week. 
13, 32; 1995, July 30; 41-2 
1 / I-
It is sad that the policy package is silent 
regarding foreign investment. There is an urgent need 
for new institutions and new thinking. The immediate 
task is to make the electricity boards autonomous and 
set up a regulatory body to monitor their dealings. 
, POWER SECTOR, EQUIPMENT 
162. PURAKAYASTHA (P). New power policy : 
Bankrupting the power sector. Economic and political 
weekly. 28, 20; 1993, May 15; 955-57. 
The new power policy will see the power tariff 
going up by at least three times, the destruction of 
the country's power equipment sector and a future drain 
on the national exchequer of huge amounts. To those 
who wear ideological blinkers all this means little. 
The selling of India piecemeal is the game and it 
matters little if future generations pay a heavy price 
for the activities of today's carpetbaggers. 
, POWER SECTOR, role of MULTI 
NATIONALS, ENRON 
163. BM. Enron and the High cost of MNCs. Economic 
and political weekly. 30, 31-32; 1995, August 5-12; 
1953-54. 
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The Enron -episode has brought out the high cost 
to the country, not of just this particular deal had 
it gone through/ but of the open door policy towards 
multinational corporations which is such a vital part 
of the government's economic reform policies. It is 
from this wider stand point that the Enron case must 
be debated in the country. 
, POWER SECTOR, MULTINATIONALS, 
ENRON/role of POLITICS 
154. DUBASHI (Jay). Throwing out Enron has no link 
with reforms. Sunday observer. 10, 34; 1995, August 
20-26; 1 . 
It is nonsense to say that the BJP and the Shiv 
Sena have turned their backs on reforms because a 
foreign firm, which was not too careful about how it 
grabbed the contract, has been shown the door. Reforms 
in India should not depend on outsiders. And if we need 
outsiders to do everything for us, what do we need a 
government for? 
•, PRICE CONTROL 
165. DUBASHI (DAY). Price for economic reform, 
democratic world. 23, 1; 1994, January 1-15; 9-10. 
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In the three years after liberalisation/ prices 
will have gone up by 10.5 percent a year. This is 
about twice what the government hoped to achieve and 
if prices could not be controlled when the economy was 
down/ when will the reformers succeed in doing so? The 
reformers seem to have realised that prices are going 
beyond their control. The government decided to curb 
exports of vegetables in the coming months in order 
to increase supplies in the domestic market and thus 
check prices. 
, PRIME MINISTER'S TOUR/ BUSINESS 
PROMOTION 
166. SINGH (Rai). Wooing the traders. Rashtriya 
Sahara. 1/ 11; 1994 March, 53-4. 
If the prime minister's tour to Switzerland 
and germany was an exercise in business promotion then 
the trip was indeed fruitful. The prime minister has 
been successful in putting cross the point that 
India's economic reforms are irreversible and that it 
is the time to invest in India. 
•/ PUBLIC SECTOR 
167. RAMACHANDRAN (KS). PSUS : Condemination will 
not do. Financial express. 20/ 71; 1994, May 6; 6. 
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with the growing strains of liberalisation/ 
we have protests galore while the IMF's latest world 
economic outlook refers to certain troubling areas in 
India's reform record and Mr. Swraj Paul has complained 
that the liberalisation drive was confined to the union 
finance ministry and was still to be extended to the 
government of India with in the country the resistance 
to reform is growing. 
, PUBLIC SECTOR, DISINVESTMENT 
168. VIJAY (PN). Disinvestment litmus test for 
reforms. Economic times. 35, 43; 1995, April, 24, 17. 
One of the most visible aspects of reforms is 
the sale of government shares in public sector 
companies. Internationally, it has been recognised that 
the speed is one of the best barometres to judge the 
success of reforms. 
, RESEARCH AND TECHNOLOGY 
169. MALSHELKAR (RA). Indian scientists learn a 
trade. Telegraph. 13, 258; 1995, July 6; 13. 
Unless the integration of Indian research and 
technology with that of the rest of the world is made 
part of the larger plan of globalising the Indian 
H,^  
economy, the latter process can never be complete only 
if the former process is indeed accomplished and with 
speed and determination can India emerge as a major 
global research and development platform in the 
future. 
, role of EXPERTS, INDEPENDENT 
170. SEN (Abhijit). Trumpeting reforms. Frontline. 
10, 17; 1993, August 14-27; 89-90. 
It is not often that the government of India 
invites independent experts to study its policies and 
make recomendations regarding future policy. It is even 
less often that independent experts can be found to 
undertake such work purely in an honorary capacity. 
•, role of GOVERNMENT 
171. POLITICAL INSTABILITY and economic reforms. 
Janata; 50, 17; 1995, June, 4; 1-2 . 
The Narasimha rao government adopted the policy 
of economic reforms whose main plan has been the 
external and internal liberalisation in the economic 
field. The approaches of the government towards 
economic reforms, GATT and borrowings from the IMF and 
world bank with harsh conditionalities intruding on 
I :i 0 
independent economic policies of India have a common 
thread round which they are woven. 
, role of GOERNMENT 
172. RAMCHANDRAN (KS). Let the visible hand 
turn invisible. Financial express. 20, 85; 1994, May 
20; 5. 
With growing liberalisation, the role of the 
state has to be reviewed. De regulation should not be 
for form's sake and the various measures taken should 
be reflected in fewer controls and regulations and in 
the market forces acting freely. 
, role of GOVERNMENT 
173. RASTOGI (AB). Economic reforms in mid-stream. 
Economic times. 33, 353; 1994, February 21; 8. 
While the liberalisation train may appear to 
be slowing down and to a myopic observer may even 
appear to come to a halt, it is not so in reality. It 
is chugging along and should have faster now. Reforms 
should be carried to the state level, where most of 
the economic and industrial activity takes place. 
, role of GOVERNMENT, BUREAUCRACY 
174. KANWAR KAMLENDRA. Bureaucratic rot. Indian 
Express. 62, 179; 1994, May 4; 8. 
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•, role of GOVERNMENT, BUREAUORACY 
175. KURIEN (V). Is it a fair market? Sunday times 
of India. 5/ 28; 1995, April 16: 15 . 
If we wish to diversify, a bureaucrat with no 
experience in commerce may challenge us. And our audit 
is done by individuals whose qualifications fall for 
short of those found in even the least able of our 
charteited accountants. Is this comoetition fair ? 
, role of LEFT 
176. JHA (Prem Shankar). Dr. Singh, the budget and 
the left. Economic times. 32, 312; 1993 January 11; 
10. 
What kind of consensus can the government forge 
with the left? So far, in its public utterances at 
least, the left has been opposed to most of the 
structural reforms. It is totally opposed to the exit 
policy, to foreign direct investment, to the 
liberalisation of trade and above all to the winding 
down of the public sector and the reduction of 
subsidies. 
, role of POLITICS 
177. BANSAL (Rajita) and JAYAKAR (Roshni). Real 
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politik & reforms. Business today. 4, 2; 1995/ January 
22 February 5; 42 . 
finding himself lobbying harder for the cause 
of liberalisation in his own party than at any overseas 
forum, union finance minister Manmohan Singh had to 
be content playing host to US commerce secretary Ronold 
Brown/ who led a high profile delegation of 25 American 
CEO's to he country last fortnight. But the fanfore 
attending the flying visit may only have helped to hide 
the roadblocks to liberalisation that have been thrown 
up by these political machanisation. 
•/ role of POLITICS, CONGRESS 
178. CHAUDHURI (Mrinal Dutta). Future of economic 
reform. Seminar. 425: 1995, January; 31-3. 
The defeat suffered by the congress party in 
the recent state assembly elections may eventually turn 
out to be rather good for the future of India's 
economic reforms. This is primarily because the reform 
programme has always remained an exclusive project of 
the prime minister Narasimha Rao and his finance 
minister, Manmohan Singh. The congress party has 
carefully positioned itself at a respectable distance 
from the project. The party activists felt that if the 
reform efforts yielded early harvests of economic 
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benefits, they could have taken credit for it, if it 
did not they could blame the technocratic outsider, 
Manmohan Singh. 
•, role of POLITICS, POLITICIANS 
179. BLINKERED VISION. Economic times. 34, 183; 
1994, September 23: 6 . 
If at all evidence were needed to prove that 
many politicians still do not understand what 
liberalisation is about, Mr. Pranab Mukherkjee, the 
commerce minister, provided it at the economic editors 
meeting Mr. Mukherjee seems to have little interest 
in improving consumer satisfaction or competition, 
which are key aims of liberalisation. 
•, role of TRADE UNION 
180. MATHEW (Babu). Is ooposition enough? Seminar 
429, 1995, May; 34-7. 
The Indian trade union movement has repeatedly 
registered its protest against the ongoing structural 
adjustment programme. Several mass actions including 
all India strikes and bundhs have been called and 
successfully implemented. The voice of protest 
originating from the organised sector has been 
registered. These protests have largely been 
against microlevel policies. These are protests of a 
blanket nature and the criticism is against the whole 
process of globalisation/, liberalisation and the new 
economic policy. 
•, role of UNITED STATES 
181. SHASTRI (Paromita). Malignant neglect. Economic 
times. 35, 50; 1995, May 2; 7. 
One significant part of the world where India's 
economic liberalisation is making waves is the united 
States. Treasury secretary Robert Rubin, while calling 
for opening up insurance, said he was terribly 
impressed with the reforms. 
, RURAL DEVELOPMENT, BUDGET 1994-95 
182. MEHTA (Balraj). Whither rural development? 
Financial express. 20, 91; 1994, May 26; 6. 
A special emphasis on rural development has 
lately begun to be claimed as striking feature of the 
government's policy. The budget of the union government 
for 1994-95 is supposed to have reinforced this claim 
with an increase in financial allocations and credit 
flows for rural development. Jawahar rozgar yojna, new 
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employment assurance scheme anounced by the prime 
minister P.V. Narsimha Rao, last year for 1752 most 
backward blocks. 
, SCAM 
183. BM. Scam and the economic reform. Economic and 
political weekly. 28, 27-28; 1993, July 3-10; 1418-1*!. 
It is essential to take stringent action 
against those guilty of fraud and corruDtion, but is 
the so called economic reform programme of Narasimha 
Rao government which needs to be questioned squarely 
in the light of the Harshad Mehta's stock market scam 
and its impact on the economy and polity. 
,SEA FISHING, LICENCES, FOREIGN 
COLLABORATION 
184. GOVERNMENT PLAYING Safe. Pioneer. 5, 4; 1995, 
January 4; 8. 
By not granting new licences to joint ventures 
with foreign collaboration agreements in the area of 
deep sea fishing, the government is, in effect rolling 
back its earlier policies of liberalisation which were 
aimed at attracting foreign capital to virtually all 
15G 
sectors of the economy. The move to stop granting new 
licences to firms with foreign collaboration is thus 
seen as an attempt to freeze if not reverse policies 
which could send wrong signals to investors abroad. 
But this might be too alarmist a point of view. 
•, SHIPPING 
185. KHOT (Ajit). Shipping policy : Adjust sails 
to winds of chang. Financial express. 17, 199; 1991, 
September 13; 7. 
Government taking the lead in the areas of 
improving effeciency of Indian shipyards and ports 
through foreign investment, privatisation and 
managerial inputs and the industry earnings higher 
foreign exhange and expanding on its own, without 
depending on government subsidies. 
•, SMALL ECONOMIES 
186. BAJPAI (Nirupam). Economic reforms in 
developing countries. Economic and political weekly. 
30, 2; 1995, January 14; 113- 18. 
The economic reforms being under taken almost 
throughout the developing world today are guided by 
rules of thumb and the general equilibrium model of 
157 
the economy to which these standard rules apply is an 
unrealistic potrayal of most developing economies. The 
model holds good only under very restrictive 
assumptions and only for small economies and not large 
ones such as India' s. 
, SMALL SECTOR, COMPARITIVE STUDY 
187. SSI MAKES full use of liberalised investment. 
Patriot. 32, 169; 1994, September 14; 7. 
The small sector industry has taken full 
advantage of the liberalised industrial and investment 
climate. This could be gauged from the fact that its 
growth which was little over 3 percent in 1991-92 had 
risen to 5.6 percent in 1992-93 and was expected to 
touch seven percent in 1993-94. 
•, SMALL SECTOR, LABOUR INTENSIVE 
188. RAMCHANDRAN (KS). Review reservations for SSIs. 
Financial express. 17, 255; 1991, November 9; 6-
For some reasons, the government which while 
being totally prepared to change the face of the 
industrial licensing mechanism does not even want to 
think in terms of a review of the policy of 
reservations for small scale industries. No one can 
object to these industries being there. They are labour 
intensive and when we need employment growth we cannot 
say no tothe small scale sector. 
, SMALL SCALE, STATES 
189. SUBRAHMANIAN (KK) and PILLAI (Mohanan P). 
Liberalisation and small industry : Need for new growth 
strategy in Kerala. Economic and political weekly 29/ 
33; 1994, August 13; 2168-74. 
The process of liberalisation as part of the 
ongoing structural reforms in the management of the 
economy is getting entrenched in India. The growth of 
small industry besides resulting in employment 
intensive industrialisation and wider dispersal of 
economic activities ensures the maximum exploitation 
of latent resources, both human and material in the 
region. It is necessary therefore, to design strategies 
and implement policies and programmes in the states 
for the growth of small industry in conformity with 
the ongoing economic reforms. 
•, STATES GOVERNMENTS MAHARASHTRA 
190. VAT'S NEW. Telegraph. 14, 4; 1995, July 10; 
10 . 
Maharashtra has made it a habit to lead the 
rest of India in economic policy. It had attracted 
I5n 
private investment with regularity long before other 
states woke up from their dirigistic slumber. Even 
after reforms took hold on the political psyche/ 
Maharashtra led/ along with Gujrat/ in changing 
priorities part of this was attributed to the dynamism 
of mr. Sharad Pawar. 
, STATE GOVERNMENTS, NON CONGRESS 
191. RAO (SL). States and reforms. Economic times. 
35/ 1; 1995/ March, 6; 8. 
Non-congress state governments have 
categorically anounced their support for the reforms. 
Some of them like Karnataka and Andhra Pradesh has 
started a privatisation programme of public 
enterprises. How quickly changes come about in most 
states will decide India's long term economic futuce. 
•/ STATES, NORTH EASTERN 
192. SHEKHAR ( B ) . Shedding inhibitions. Rashtriya 
Sahara. 3, 4; |<^ qs^  flu-aast ; 99-101. 
Despite abundance of natural and human 
resources/ it is surprising that north-eastern states 
Arunachal Pradesh/ Assam/ Meghalaya/ Sikkim/ Nagaland, 
Mizoram and Tripura have somehow escaped the investors 
IGO 
eye. According to Dr. Manmohan Singh/ given the right 
encouragement the north-eastern states can come on a 
par with other states of the country. North eastern 
region is a late comer to the liberalisation process. 
It is not receiving as much attention as it really 
ought to. 
•, STATES, REFORM PROCESS 
193. RAO (Madhava K) and SUBBARAO (Duvvuri). Agenda 
for the states. Economic times. 34/ 201; 1994 October 
14: 6 . 
Early on in the economic reforms orocess/ it 
was fashionable intellectual dissent to say that the 
reforms had not travelled beyond the North Block. Three 
years down the line/ the stylised assertion is that 
the states are not doing their bit for the reforms. 
The states did argue though that the process of 
liberalisation envisages an attitudinal change only 
at the centre and not the states. The argument goes 
somewhat like this. 
STATES/ WEST BENGAL 
194. TIME FOR Business. Statesman. 137, 262; 1994^ 
November 5; 8 . 
ICl 
All that Mr. Jyoti Basu needed to get his new 
industrial policy going was a nod from the politburo. 
Now that he has got it, it should remove any doubts 
about the CPI ~ (M)s attitude to greater economic 
liberalisation. The truth is that the cheif minister, 
fortified with wisdom, is totally convinced that West 
Bengal cannot be left behind. 
•, TAX REFORM 
195. BIRD (Richard M). Tax reform in India. 
Economic and political weekly. 28, 50; 1993, December 
11; 2735 - 43. 
Over the last decade many countries, both 
developed and developing, have made major changes 
in their tax systems. Necessity, it has been said, is 
the mother of invention. Equally, fiscal crisis has 
often proven to be the mother of tax reforms. India's 
engoing foray in to the tax reform arena once again 
illustrates the truth of this dictum. Fiscal necessity, 
coupled with the desire to let market forces play a 
greater role in allocating resources than was 
fashionable when many of India's economic institutions 
were put in to place 40 years ago, virtually manadates 
major reforms in the cracking tax structure India has 
inherited from the past. 
1 U «.! 
•, TAX REFORM, REVENUE 
196. JHA (Prem Shankar) 1993 : Will reform run out 
of steam? Economic times. 32, 305; 1993, January 4; 
5 . 
1992 has not been a good year for India's 
economic reforms. There is still no sign of tax reform. 
What is worse, there has been no change in the spirit 
behind our fiscal policy making. Bureaucrats and not 
a few ministers are still unwilling to stop playing 
good via the tax system and to use it solely as a way 
of raising revenue for the government. 
, TECHNOLOGICAL EFFICIENCY, 
PRODUCTIVITY 
197. MEHTA (Ketan). SICA needs to go further. 
Economic times. 32, 209; 1993, January 8; 6. 
Liberalisation of economic policies particularly 
on size of a plants and removal of restriction on MRTP 
and foreign direct investment, will provide a free 
market orientation to industry thereby encouraging 
technology effeciency and productivity. 
•, TELECOMMUNICATION 
198. PURKAYSATHA (P). New telecom policy : Rushing 
in where angels fear to tread. Economic and political 
1C3 
weekly. 29, 33; 1994, August 13; 2125-27. 
Fragmenting the existing physical telecom 
network or building parallel network in the name of 
competition is a disastrous policy prescription at this 
stage of the country's development' . Given our 
immediate development targets and scarce national 
resources, a rational policy should have looked at the 
basic issues confronting us how to provide cheaper 
telecom access, rural telephone services and modern 
data communication to industry. 
, TELECOMMUNICATIONS 
199. SEN (Pronab). Telecommunications in India. 
Economic and political weekly. 29, 44; 1994 October 
29; 2869-75. 
While the National telecom policy (NTP) iS 
undoubtedly a bold step, it does not go far enough. 
In particular, the NTP continues to propogate a 
centralised decision making approach, at variance with 
the emerging needs. The exclusion of the states in any 
sphere of decision making is a serious lacuna. 
, TRADE 
200. FASTER REFORMS, accent on invisibles will yield 
164 
result by 95 : Chambers. Economic times. 32/ 311; 1993, 
January 10: 5 
With a track record of several years of trade 
deficits and balance of payments problems, can India 
ever look forward to balancing its exports import 
figures, or at least its current account? In a study 
done for the finance ministry, the confederation of 
Indian industry (CIl) has found that the performance 
of the foreign trade sector will improve distinctly 
if all pending reforms are carried out quickly. 
, TRADE AND INDUSTRIAL POLICY 
201. PARIKH (Kirit S). Economic reforms and the 
budget. Southern economists. 30, 8; 1991, August 15; 
17-8. 
The budget and the economic reforms of trade 
and industrial policy constitute an integral package 
and we should look at them together. Together they do 
provide the minimal reform package needed for success. 
The trade policy changes provide case of imports while 
relying on the market to balance trade. The new 
industrial policy gives freedom of entry, location, 
choice of techniques and product mix as well as import 
of technology. Without any one of these, reforms 
would not have worked. 
I6:i 
, TRADE and TARIFFS, CHELLIAH 
COMMITTEE 
202. JOSHI [iVijay) and LITTLE (IMD). Future trade 
and exchange rate policy for India. Economic and 
political weekly. 28, 31: 1993, July 31; 1599-1605. 
The inherent disadvantages of Indian industry 
which the chelliah committee advances as the reason 
for advocating protection are really domestic 
distortions which should be dealt with by domestic 
reform. And even in the interval during which they 
persist, there is no justification for favouring 
domestic sales over export sales which the tariff 
structure recommended by the committee certainly 
does. 
, TRADE, EXPORT SECTOR 
203. SHARMA ^Pranjal). Resilent Growth. India 
today. 20, 11: 1995, June 15; 103. 
The export sector shows an impressive rise 
despite the plague scare. It is perhaps because of 
the tenuous nature of economic reforms that each 
positive economic development is seen through the 
coloured window of scepticism, and more so in exports 
than in any other sector. 
1G6 
, TRADE, FISHING 
204 PINTO (Ambrose), LEEKAS CBerin) and 
RADHAKRISHNAN (Latha). No Fish to Eat : Impact of 
Liberalisation. Economic and political weekly. 30, 
4- 1995, January 28' 204-6. 
Inspite of the now well known effects of 
mechanised boats on fish catch as well as on the 
economy of the traditional fishing community, the 
government of India has now opened Indian waters to 
foreign fishing vessels. Protesting against this 
invasion which will have a disastrous impact on the 
economy and the social life of fisherfolk, are both 
traditional fisherfolk as well as mechanised boat 
operators. 
, TRADE, IMPORTS 
205. FM HINTS at liberalising imports. Patriot. 
32, 170; 1994, September 15; 5. 
Import duties are in for further slashing as 
the centre, especially the Finance Ministry, is under 
tremendous pressure for cutting down the custom 
duties and liberalising imports from the 
multinationls and the developed countries. 
1G7 
, TRADE, IMPORTS 
206. SEN ( Sunanda) and DAS ^ upendra R) . Import 
liberalisation as a tool of economic policy. Economic 
and political weekly. 27/ 12; 1992, March 21; 585 
Import liberalisation, which is a vital 
component of structural adjustment packages 
administered in developing countries by the IMF and 
the world bank, is likely to retard the growth of 
GDP without bringing about an improvement in the 
trade balance. 
, TRADE IMPORTS, FOREIGN EX CHAISE E 
RESERVES 
207. PATIL ^RH), Higher trade deficit needs to be 
welcomed. Sunday observer. 10, 29; 1995, July 16-22; 
1 . 
Under the current liberal import policy 
regime, a given level of foreign exchange reserves 
cannotes a different story from that of the situation 
say a decade ago. Together with substantial import 
policy liberalisation through removal of quantitative 
and licensing controls, the import duties have also 
been brought down substantially. As a result the 
economy is not starved of imported goods. 
' (1 
, TRADE IMPORTS, METALS 
208. DOING THEIR precious bit. Sunday. 21, 41; 
1994, October 9-15; 51. 
Keeping pace with liberalisation the 
government has modified the rules for gold and silver 
imports. Now, there is an to take delivery of these 
precious metals in India from customs bonded 
warehouses, which are to be operated by the state 
bank of India and the minerals and Metals trading 
corporations. 
, TRADE IMPORTS, TRRIFF REDUCTION 
209. PANKAJ CHANDRA and SHUKLA ^ PR) . Reform needs 
firm level responses. Economic Times. 23, 27; 1994^ 
March 31; 10. 
Economic reforms have remained an enigma to 
the Indian industry. This is evident from the 
apprehensions of a section of the industry to the 
much anticipated import tariff reduction proposed 
in the union budget. Industry's hesitancy, which is 
a major cause of the weak supply response, is rooted 
in the act that the competitive message of the 
economic reforms has not transcended to the firm 
level. 
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•, TRANSPORT SECTOR 
210. KASBEKAR (SR) and SHIRSAT (BG). Manufacturers 
gear up to meet anticipated demand. Economic Times. 
35, 40; 1995, April, 20; 6. 
The current economic situation is ideal for 
grov'th in the demand for vehicles. The demand for 
passenger and freight vehicles is firm as finance 
is easily available. The transport sector is now 
receiving fresh impetus. 
, UNEMPLOYMENT, EAST ASIA 
211. SAU (Ranjit). Liberalisation, Unemployment 
and capital reform. Economic and political weekly. 
30, 3; 1995, January 21; 157-60. 
Liberalisation means introduction of market 
competition, cannot resolve the unemployment problem 
so long as sharp inequality in asset distribution 
persists, having started with radical land reforms, 
east Asia's situation in this regard was radically 
different from that of south Asia and latin America 
today. 
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•, UNIVERSITIES 
212. MOHAN (Dinesh). Liberalisation of 
Universities. Economic and political weekly. 29, 49; 
1994, December 3; 3078. 
Primary and secondary education must be 
available to every citizen of this scountry and we 
must ensure that this happens. But this should not 
mean that we destroy^ Our centres of higher 
education. Our universities have to be improved, not 
allowed to die. Liberalisation and restructuring of 
the economy have spawned a host of a historical ideas 
out of context. 
KJa/?^ m '(/)^€e 
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